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ENERGY ECONOMICS INTER-AMERICAN AFFAIRS 


BRIEFS 


MEXICAN=<COSTA RICAN AGREEMENT ~<Mexico and Costa Rica have signed an agree 

ment whereby Mexican Petroleum (PEMEX) will undertake exploration in the A any 
of Talamanca and Lianura de Santa Clara in order to give a boost to the knowledge 
of the geological characteristics of Latin America. The state enterprises of the 
two nations, Mexican Petroleum and the Costa Rican Petroleum Refinery, agreed to 
safeguard the sovereignty and liberty of both sides so that the bilateral) acoord 
will not hurt them. According to PEMEX, the pact adheres to the principles of 
international cooperation of the World Bnergy Plan of the Mexican president, Jose 
Lopez Portillo. With regard to the regional aspect, the decentralized enterprise 
adds that the agreement implements and extends some of the provisions of the San 
Jose Agreement which Mexico and Venezuela signed in order to promote the knowledge 
of the geological characteristics of Latin America. That knowledge has been expand- 
ing in recent years. In that agreement, Mexico and Venezuela committed themselves 
to delivering crude oi] w Central American and Caribbean nations at international 
prices, granting credit for 5-year periods for 3 percent of the oi] bill, with 
annual interest rates of only 4 percent and the possibility of extending the period 
to 20 years if the credit is specifically limited to energy. In the pact signed 
yesterday, PEMEX agreed to provide consultation and supervision for exploration 

pro jects; evaluate the electrical records of the wells drilled; draw up a super- 
ficial geological program; and commission a Mexican geologist to coordinate the 
projects for the study of transversal sections, etc. Costa Rica, for its part, 
egreed to pay PEMEX for the expenses involved in the projects through the Vompania 
Mexicana de Exploraciones, S. A., and to provide the auxiliary technical, adminis- 
trative and field personnel required, as well as materials and =. [ Text | 
[Mexico City EL SOL DE MEXICO in Spanish 7 Nov 80 p 1-B, 4B] 8926 
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MEXICO 
ENERGY ECONOMICS 


DIAZ: WE WILL NOT SPRCULATE WITH OIL PRICES 
Mexico City EL DIA in Spanish 29 Oct 80 p 3 
[Article by Bstela Vaylon | 


[Text] Mexico will maintain ite supply and demand policy, and will not speculate 
with its of] prices, asserted the director of Mexican Petroleum (PEMEX), Jorge 
Diag Serrano, yesterday. He was interviewed moments before the beginning of the 
meeting on productivity in the semi-state sector which was held at the National 
Productivity Center. 


Diaz Serrano repeated that in no way will ofl] production for export be stepped up 
due to the conflict between Lran and Ireq. That issue was amply covered in his 
recent visit to Tokyo, where a request was made that production be increased. Diaz 
Serrano remarked that Japan is one of the largest consumers of petroleum, using more 
than 5,000 barrels a day. 





He added that it is impossible for Mexico to raise its production levels, which have 
already been augmented from 90,000 barrels in 1976 to the current level of over 

1 million barrels. Intensive and accelerated oi] exploitation should not be our 
@oal; the important thing is not to stop working in the exploratory phase, which 
is essential to the petroleum industry. Moreover, he made it clear that to produce 
more for export is not just a question of opening a valve; there sust be « iarge- 
scale operation, and at present that is not possible. 


Concerning the prices of this important source of energy, Diaz Serrano stated that 
the law of supply and demand will be adhered to, and that Mexico will most assuredly 

not enter the oil price speculation sarket. 

With regard to the prices of gasoline on the domestic market, without going into 
much detail he explained that PEMEX' studies of this matter have been turned over 

to the Intersecretarial Commission on Rates of the Public Sector, where they will 
be exam 


: 


He stressed that the matter of price adjustments on the domestic market is very 
delicate, and the commission will be the one to give more details later. 


The price of oil is not floating, said the PHNEX director. It is set at $3.50 
for light crwie, and $29.00 for heavier crude. 











He explained that perhaps later ideas can be expressed about new prices for exported 
petroleum, but that depends on what happens by the end of the war, Even so, at 
least a year will have to pass, because the countries now engaged in hostilities 
wili be licking their wounds. Nothing can be said right now. 


In the case of Petronor, the Spanish oi] enterprise 19 percent of whose stock Mexico 
may purchase, the director of PEMEX commented that our country does have that option, 
and will exercise it at the appropriate time. 


For now, it wil) continue to talk with Spanish representatives to seek a solution 
that will benefit both nations. 


8926 
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PEMEX GAS PIPELINE NETWORK DISCUSSED 


Mexico City EL SOL DE MEXICO in Spanish 4 Nov 80 Sec A pp l, 9 


[Text] The director of Mexican Petroleum [PEMEX], Jorge Diaz Serrano, stated that 
by 1990, the national pipeline network will be 35,100 kilometers long and have a 
capacity to transport 115 billion kilometer tons, which represents a capacity three 
times larger than the railroad installed capacity up until 1979 and equal to that 
of the highway system, comprised of 200,000 kilometers, contributing to the un- 
crowding of both communications routes. 


This system already has 15,800 kilometers, and plans call for the construction of 
an additional 19,300 kilometers during the present decade, according to the official, 
who spoke at the ceremony initiating the work on construction of the gas pipeline 
between Salamanca and Leon, Guanajuato, in the presence of the state governor, 
Enrique Velasco Ibarra. 


The *EMEX director commented that, "Upon including the town of Leon in the National 
Gas Distribution System, we are making available to the industry that may wish to 
become established here an essential energy for its development, which will have a 
preferential price in this area." 


He explained that the gas pipeline system with which PEMEX-supplies natural gas to 
many of the nation's states has made it possible to use a cleaner and non-polluting 
energy; something which is an advantage to all existing human settlements and those 
that may be established in the industrial sphere of influence. 


He noted that the volume to be carried through the pipes has been pianned on the 
basis of the country's needs and, insofar as natural gas is concerned, our current 
production of 3.3 billion cubic feet per day, makes it possible to meet the present 
domestic demand and that to be generated by the new development poles. 


Diaz Serrano gave a reminder that the Antonio M. Amor Refinery, located in Salaman- 
ca, was the most important ore built completely by PEMER after expropriation, and 
its refining capacity, in the space of 30 years, increased from 25,000 to 200,000 
barrels per day. 


He remarked that the amount of the PEMEX investment in Guanajuato has given an 
impetus to the state's economy. "We are not unaware of the state's large potential 
for economic development, because its activities have always been highly diversi- 
fied." 














And he said: "Although mining at present is not as important as it was in the pasi, 
other branches of industry such as agriculture, livestock raising and the agricultural- 
livestock, food, clothing, hide tanning and footwear industries have caused the state 
to be supported on the basis of a sound economy." 


He went on to say that the level reached to date affords a hint of all that can still 
be achieved by giving a greater stimulus to all its sectors, and thereby creating 
new sources of employment. 


Moreover, he pointed out: "It is not healthy to be monoproducers in the rural areas, 
but the activity of a town should not be limited to a single branch of industry 
either." 


In conclusion, he explained that the gas pipeline that will extend from Salamanca 
to Leon will be 90 kilometers long, with a diameter of 10 inches, which will give 
it a capacity to transport 75 million cubic feet per day. The estimated cost of 
the pruject will be 120 million pesos, and it will go into operation in mid-1981, 
supplying the business establishments set up in Leon, Irapuato, Sileo and Guana- 
juato. 


2909 
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ENERGY ECONOMICS MEXICO 


JUAREZ-CHLIHUAHUA GAS PIPELINE DUE IN MARCH 
Mexico City EL SOL DE MEXICO in Spanish 12 Nov 80 Sec A p 2 


[Text] The director of Mexican Petroleum, Jorge Diaz Serrano, announced yesterday 
that, in March of next year, the gas pipeline between Juarez and Chihuahua would go 
i.to operation and would be extended as far as Sonora, gradually forming a gas dis- 
t ihution network in the strategic areas for the state's industrialization. 


The foregoing announcement was made during a work meeting in Hermosillo, Sonora, 
attended by the state governor, Samuel Ocana Garcia, an‘ representatives from 
industry, agriculture and mining in the state, who cited their needs for industrial 
and domestic natural gas. 


During the function, the PEMEX director reported that the gas pipeline to Ciudad 
Juarez would be completely finished in March 1981, and from there it will be extend- 
ed to Naco and Nogales on the Sonora border. He said that while the gas pipeline 

is under construction, a gas exchange system with the United States would be in 
operation. 





He said that Mexico will deliver gas to that neighboring country at Reynosa, and 
will received United States gas at Naco, in Sonora. Thus, in a totally rational 
and logical manner, the two countries will be meeting pressing needs for this type 
of energy, and will be giving each other mutual assistance in overcoming obstacles 
such as the distance between the sources of supplv and the consumption centers. 


Diaz Serrano said that, when this gas pipeline is built, Sonora will be equipped to 
plan new investments and to expand the ones that it has made. 


This industry, which now ranks fifth in the world insofar as production is concerned, 
and sixth on the basis of the volume of its proven reserves, has as its sole purpose 
to help break our .ge-old bottlenecks and to foster the development of our produc- 
tive activities, not only those of an industrial type, but also agricultural, for 
which increasing volumes of fertilizer are being supplied. 


2909 
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DRILLING COMPANIES SAID TO COVER UP .CCIDENTS 


Mexico City EL SOL DE MEXICO in Spanish 29 Oct 80 Sec A p 16 


[Text] Dr Augusto Podio, a researcher from the University of Austin, claimed that 
the international drilling companies are concealing information about oil-related 
accidents, and ence no statistics ure available in this regard, despite the fact 
that, during recent years, there have been over 300 cases of wells going out of 
control. 


Engineer Gustavo Ponce Maldonado, an official from the Federal Electricity Commis- 
sion [CFE], for his part, stated that in spite of the fact that che field of geo- 
thermy is quite extensive, and could supply large volumes of energy supplies, this 
potential has not been developed and it has been neglected. 


Both technicians made these statements upon being interviewed during the convening 
of the Second Latin American “rilling Congress, organized jointly by Mexican Petro- 
leum and the Mexican Petroleum Institute. 


At the outset, Dr Podic upheld the need for oil companies all over the world to 
provide systematic information on the explosions of wells that they encounter; 
because from the studies made to date in this regard it is impossible to draw any 
conclusions which could resolve this type of accident. 


He claimed that the frequency of the accidents is greater than it should be; but 

the fact is that there is a lack of information on the accidents, because the only 
thine known about them is when and where they occurred, which is all that the United 
States drilling companies will provide. 


He noted that, in the case of the Latin American oil companies, this situation 
should not be present; because there is state participation in all of them, and 
it is precisely the authorities who sould benefit from exchanging this type of 
information, in order to preclude further problems. 


He maintained that, of all the accidents recorded, taking into account those which 
last 15 minutes or longer, only between 10 and 15 percent are known. He said thet, 
therefore, there have been over 300 cases during the past 20 years, but there is 
no information about then. 


For his part, engineer Gustavo Ponce Maldonado, from CFE, declared that geothermy 
is still excluded from the programs to develop alternate sources of energy, in 























epite of the fact that it is cheap, and could provide a large portion of the genera- 
tien that te currently being obtained from hydrocarbons. 


lie announced that CPE hae conducted research on ite utilization, but that the budgets 
available are Limited; and he aleo noted that, in order to achieve complete develop- 
ment, a budget equivalent to that needed for the construction of another Mexican 
Petroleum would be required, 


2909 
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ENERGY ECONOMICS MEXICO 


PEMEX TO SELL OIL TO INDIA, SWEDEN, EL SALVADOR 
Mexico City EXCELSIOR in Spanish 11 Nov 80 Sec A p 4 


[Text] Starting on | January 1981, Mexican Petroleum [PEMEX) will sell crude to 
India, Sweden and El Salvador, thereby increasing its exports to slightly over 
1.15 million barrels per day. 


The contracts were signed at noon yesterday by representatives from the oil com- 
panies of those nations, and by engineer Juan Aizpuru Viesca, PEMEX's foreign 
trade manager. 


These contracts initially represent 87,000 more barrels of exports per day, plus 
20,000 which will be supplied to Brazil s.arting next year, making a total of 40,000. 


The contract was signed for the sale of crude with the Indian 011 Corporation, 
which will receive 30,000 barrels per day. The document was signed for that com- 
pany by Mr C.R. Das Gupta, in the presence of that nation's deputy minister of 
petroleum, B.B. Vohra. 


In all the contracts signed by PEMEX, there is a guarantee with the ofl purchasers 
that the final destination of the fuel will be the same country which purchased it 
so as to avoid triangulation. 


70,000 Barrels to Sweden 


Insofar as Sweden is concerned, the transaction carried ou. was for the sale of 
70,000 barrels per day, of which amount only 50,000 will be delivered in 1981. 


A total of 20,000 barrels will be sold to the Svenska Petroleum company, and 30,000 
to Ok-Oljeconsumenternas Forbund. The contracts were signed by the heads of those 
companies, the Messrs Gunnar Nermanck and Lennart Andersson, respectively. 


Furthermore, there was implementation of the San Jose Accord, whereby Mexico and 
Venezuela promised to supply oil to the Central American and Caribbean nations, 

in accordance with the theory that fuel is an asset of mankind, as President Lopez 
Portillo stated at the United Nations. 


According to the contract signed yesterday by Guillermo Diaz Salazar, head of the 
Rio Lempa Hydroelectric Executive Committee state enterprise, Mexico pledges to 














sell to El Salvador /,000 barrele of crude per day, which will meet 50 percent of 
the needs of that Central American nation. Venezuela will provide the reat, 


The offictal report did not disclose whether preferential prices would be given to 
El Salvador. 
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ENERCY ECONOMICS MEXICO 


PRC PROSPECTING INVITATLON--Mexico received an invitation from 
the Peoples Republic of China to participate in the o1] exploration program it is 
developing on its continental shelf. Officials are also studying the possibility 
of exchanging 011 technology and training with that nation, according to Mexican 
Petroleum (PEMEX). Upon informing the public of this invitation, the official 

oil enterprise indicated that the major companies of the United States have been 
making arrangements to be able to operate in the South Ghina Sea. Companies from 
England and France have also been trying to negotiate such a deal, particularly 
with regard to the east coast. They are trying to establish the 

contracts that these agreements involve. The same PEMEX 

the visit by the director of the enterprise, Jorge Dias 
Republic of China, came to an end yesterday. The above-mentioned results are some 

of the issues that were resolved during the working tour. Dias Serrano met with 

the vice-prime minister, Khan Sien, and leaders of the Chinese o1] industry. He 

also toured ‘he Renciu oilfield, which is the second largest producer in that country. 
PEMEX reported that du ing the director's stay, the desire of Mexico and China to 
exchange technology and training was reaffirmed. [Text] [Mexico City EL SOL DE 
MEXICO in Spanish 21 Oct 80 p 3-B]) 8926 


END OF PEMEX JALISCO PROSPECTING--Guadalajara, Jalisco--In the area where PEMEX 

was drilling the Jalisco well, the well has been sealed and all the machinery, 
equipment, drilling rigs and units that were used for exploration have been removed. 
The land has been cordoned off with a wire fonce. But the exploration and study 
crews up to a week ago were still moving through the area of Tamagula de Gordiano, 
Jalisco, «nd many technicians even established residence there for more than 2 
months, according to Dr Daniel Torres Alcaraz. Apparently the geologists penetrated 
deep into the Tigre mountains and the plains of the Tamazula and Tuxpan Rivers, as 
well as the areas of Ciudad Gueman, Zapotiltic, Magamitla and Concepcion de Buenos 
Aires, Jalisco, without making any commitment, much less indicating whether any 

more exploratory drilling will be done in that region, stated the spokeaman. Nothing 
has been said about the results obtained at Jalisco I in Pihuamo, Jalisco, except 
that a depth of 1,620 meters was reached. Different, contradictory reports can be 
obtained from locals, without any precise details. Municipal authorities of Pihuamo 
even express their surprise that the well was sealed and the land fenced in tut 
there is no security in the area. That adds credence to the rumor that nothing was 
found there. PEMEX technicians left Tamasula de Gordiano, Jalisco 4 week and 4 half 
ago without leaving any indication of what they found in terms of possible oi] de- 
posits in the region. [Text] [Mexico City EL SOL DE MEXICO in Spanish 21 Oct 80 


p 3-F] 8926 
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ENERGY ECONOMICS VENEZUELA 


MATERIALS FOR OIL INDUSTRY USE--Puerto Ordas, 16 Nov--A significant increase 

in the daily production of finished goods for the petroleum industry has been 
achieved by the workers of the pipe factory of Siderurgica del Orinoco. The chief 
of the emall rolling mill of that factory, David Ribero, reported that on 21 and 

22 October, the steel workers produced 151 and 168 tons, respectively, which meant 

a jump in production compared to the 1979 record of 145 tons. “These echievements, " 
he said, ‘are due to the combined effort of the production and maintenance personnel, 
with whom we have formed a solid team to reach the 16,500 tons of finished goods 
that would enable us to surpass 1979 production levels by 4,500 tons. That would 

be the best yield of this mill in the last 10 years. These production figures are 
very significant, because we are dealing with } inch steel, which requires a spe- 
cial process because the pipes sust meet certain quality control standards in order 
to be used in the difficult job of of] drilling. Therefore, it is one of the most 
expensive products made in this factory.” The chief of the relling aille of 

Orinoco Lron and Steelworks (SIDOR) pipe factory announced that the goal for 
is 20,000 tons. Personnel have been trained in key positions in order to meet this 
challenge. He appeared very optimistic about this year's commitment, because of 
the 16,500 tons expected to be produced, 13,000 tons have already been produced so 
far this year. The SIDOR Pipe Products Plant has three rolling mills called the 
Large, Medium and Gall Mills, or the Thrust Bank, which process semifinished pipes 
of different kinds of steel. This allows for a great variety of products of varying 


lengths, diameters and resistances. [Text] (Caracas BL UNIVERSAL in Spanish 17 
Nov 80 Sec 1 p 13) 8926 





CARDON REFINERY EXPANSION--Punto Fijo, 10 Nov.. The Mareven enterprise issued 

& press release announcing that work on its new lubricant packaging plent at the 
Cardon Refinery is progressing quite well. Eliecer Silva, chief of the pro ject, 
stated that work is now being done to prepare the building for the temporary offices, 





and buildings are V percent completed. Tecanicians began erecting the first struc 
tures of the plant, which will have a capacity four times that of present plant. 
The new plant for mixing and packaging lubricants from the n loca 
outside the industrial area, and occupies an 

The release concludes that its production will help meet the increasing demand 


for 
lubricants on the national market. [Text] [Caracas EL UNIVERSAL in Spanish 11 Nov 
80 Sec 2 p 26) 8926 




















LIGHT GRUDE DISCOVERED IN ZULIA--Major light crude 011 deposits were discovered by 
Meneven at the Ceuta field at Lake Maracaibo, announced Dr Bernardo Diaz Lyon yes- 
terday. Dr Dias Leon is the president of that subsidiary of Venezuelan Petroleum, 
Inc, Exploratory well 77-Z-9X resulted in the discovery of several deposits with 
Significant amounts of light arude in deep eocenic formations in the southwestern 
part of the Ceuta field. The well reached a depth of 15,935 feet, and is located 
approximately 2.5 kilometers from exploratory well 77-Z-4X, which was also otive,. 
The production potential of one of the geological horizons evaluated is 5, bar - 
rels (five thousand three hundred sixty-eight) per day. Its characteristics exceed 
expectations about the area, and will corroborate further the potential of the deep 
eocene of the Geuta anticline. The arude is a light type, with a gravity of 30.2 
degrees API. This discovery enhances the prospects of finding hydrocarbons with 
Similar characteristics not only in the area under exploration, but also in the 
area that is currently being exploited, whose eocenic section has not yet been 
drilled. [Text] [Caracas EL UNIVERSAL in Spanish 8 Nov 80 Sec l pil] 8926 


OLL SEARCH OFF TRINIDAD--Maturin, 8 Nov-Preparations are being made on all 

levels to begin an of] drilling program in the Venesuelan territorial sea and slong 
the border with the neighboring island of Trinidad. “Now we are going south of 
Trinidad, and we will drill our first well in this area this very month,” said a 
Lagoven spokesman here. That company is in charge of developing the offshore ex- 
ploration program on the eastern continental shelf. Reportedly, everything is being 
done very carefully in order to avoid any problems related to the proximity of the 
area in question to Trinidad. At this time Lagoven is drilling the Plata 1 well, 
very close to Trinidad but in the Gulf of Paria. [Text] [Caracas EL NACIONAL in 
Spanish 9 Nov 80 p 1] 8926 


LIGHT GRUDE DISCOVERED IN MARACAIBO --The Ministry of Energy and Mines, in 

ite Weekly Newsletter (revised since yesterday), reports that Uorpoven, 4 sutsidiary 
of Venetuelan Petroleum, Inc., has found light crude o1) in a well drilled in the 
Maracaibo Basin at a depth of 16,443 feet. The crude apparently has no sulphur 
content. The report indicates that the well in question is the 30-F-IX “new field 
exploratory” well, which was drilled to the limestone of the cretaceous layer. Pro- 
duction tests yielded a very positive result: an average of 4,155 barrels per day 
of crude rated at 27.7 degrees API, and some 509 cubic feet of incorporated gas per 
barrel produced. [Text] [Caracas EL UNIVERSAL in Spanish 9 Nov 80Sec 1 p 1} 8926 


SIMULTANBOUS STEAM INJECTION--Lagoven, a Venezuelan Petroleum, Inc. subsidiary, 

has begun to use simultaneous steam injection in twin wells. This new system 

has been developed in this country and is being used for the first time in national 
and international lake and maritime areas. The system, which was used on Barge 
C-7089 of the Lagoven Production Organization (which is operating in Lake Maracaibo), 
is an interesting and effective contribution by Venezuelan engineers and technicians 
to the world o industry. The method in question allows for the integral use of 
injection equipment, reducing the associated costs and optimizing the heat cycles 

of the deposit, according to Lagoven spokesmen. The simultaneous injection of two 
Wells is being evaluated. Initial tests made on Barge C-7089 have been satisfactory. 
As a result, Lagoven intends to apply the system to another barge that is operating 
now, 48 well as four more that are on the drawing boards and will begin operating 

in late 1981. This innovative method of injection and production will be very use- 
ful to the national of] industry, which is making every effort to step up secondary 
recovery programs in order to obtain a higher yield from deposits by means of the 
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injection of fluids to increase the final amount of o1] recovered from those reserves, 
The injection modification project on the above-mentioned barge consists basically 

of the addition of a new steam injection line to the unit by installing a syeten 

of prefatricated pipes, with individual control of the steam going to the wells. 

The new system thus allows the deposit to be stimulated from two sides. [Text | 
(Caracas EL UNIVERSAL in Spanish 13 Nov 80 Sec 1 p 23] 8926 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


DOMINICANS PROTEST HATTIANS' ITMPRISONMENT--The Permanent Committee of Solidarity with 


Haiti strongly protested the continued imprisonment of hundreds of revolutionaries 
in that country by the government of Jean-Claude Duvalier. The organization con- 
tends that the struggle being fought by those patriots in the neighboring country 
should be militantly defended by all proponents of democracy in the world. The 
Committee of Solidarity with Haiti demanded that President Duvalier immediately 
release all political prisoners, including journalist Silverio Claude and his 
daughter. It stated that the dictatorship which is oppressing the Haitian people 
is not content with having killed other members of the Claude family, and now it 
is imprisuning others without justification. It adds that Duvalier Jr. and the so- 
called elites of Haiti are at the service of the transnational enterprises that 
monopolize tourism in that nation and use the proletariat as cheap labor in free 
zones and on sugar plantations. The statement was signed for the Committee of 
Solidarity Wich Haiti by Elulio Almonte Rubiera, president; Dr Antonio Lockward 
Artiles, secretary general; Margarita Franco Rubirosa, treasurer; Luis Jose Chavez, 
secretary general of the National Union of Professional Journalists; Ramon Martines 
Portorreal, president of the Ecumenical Center for Human Rights; Enrique Gonzalez, 
secretary of cultural affairs; Carlos Tomas Fernandes, Margarita Cordero, Busebio 
Mercedes, Irma Nicacio and Jose Alberto Diaz, leaders of the UDHU. 

[Text] (Santo Domingo EL NACIONAL in Spanish 17 Nov 80 p 8] 8926 


HAITIAN REPRESSION CONDEMNED--Haitian residents in Cuba have issued a communique 
in Havana condemning the Jean-Claude Duvalier regime's repression of the country's 
political and intellectual organizations. The communique calls on all inter- 
national organizations to express solidarity with the Haitian people and demand 
the release of political prisoners and an end to repression. [Text] [FLO91103 
Havana Voice of Cuba in English to North America and the Caribbean 0500 GMT 


9 Dec 80) 


cso: 3010 
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COUNTRY SECTION ARGENT INA 


PRESS ITEMS DEPICT CRISIS IN UNIVERSITY SECTOR 
Complaint to Economy Minister 


Buenos Aires CLARIN in Spanish 4 Nov 80 p 35 


{Text} The minister of Culture and Education, Juan Rafael Lierena Amadeo, called 
on the minister of Economy, Jose Alfredo Martinez de Hoz, last night, for the pur- 
pose of finding a solution to the critical budgetary situation affecting the ad- 
ministration of the national education system, according to what was revealed by 
a reliable source. 


Llerena Amadeo has been faced, in the last few months, with situations stemming from 
an almost total scarcity of funds as a result of the fact that this year the Treas- 

ury Secretariat did not grant Culture and Education the budgetary aids for June and 

October. 


The budgetary shortage has already caused some serious difficulties in the adminis- 
tration of the national education system, according to what was stated by a source 
in education to NA [expansion unknown]. 


That source stated that “for 6 months now, the ministry has not been sending to 
the schools the expenditure allotments that it should send quarterly." 


Preservation and operation of the buildings depends specifically on that allotment. 
The situation described affects all the national secondary schools. 


It is stated that “the shortage of funds is most noticeable in the state universities” 
and that, “as was said weeks ago, some universities do not have enough funds to pay 
the expenses required by public services,” still according to the source. The Uni- 
versities of Salta and of Mar del Plata, among others, are said to be in this sitcua- 
tion. 


Universities 


The most serious revelation on this situation was made by the president of the Coun- 
cil of National University Rectors (CRUN), Guillermo Gallo, during a conversation 
that he had with NA on 22 October. 


At that time, Gallo said that “if certain budgetary difficulties are not reversed 
shortly, it is going to be very difficult to run the universities, because economic 
problems give rise to other kinds of problems” and “in this way control may get out 
of their hands.” 
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It was also stated that, “if things go on in this way, there will be no money for 
the ministers of iducation of each province to come to Buenos Aires, next month, to 
hold the Assembly of the Federal Education Council.” 


CONICET [National Scientific and Technical Research Council) 


The situation also affects the sphere of science, because the Treasury Secretariat 
has not released funds for a large number of research projects approved for the cur- 
rent fiscal year. 


University Politization Predicted 
Buenos Aires LA PRENSA in Spanish 4 Nov 80 p 11 
[Article by “Observador") 


(Text) The main characteristic of the system that will govern the future activities 
of the University of Buenos Aires will consist in its being directly under the exe- 
cutive branch and, therefore, in its official politicalization. This is inferred 
from the information published so far on the forthcoming statutes of the institu- 
tion of learning, prepared by high-level officials in the Ministry of Culture and 
Education and by specialists on the subject. Apparently, they have already been 
submitted to President Videla. In the sense indicated, the statutes do not deviate 
from what is specified by the present University Law. They limit themselves to 
specifying it detail and probably the same thing is true of the statutes stipulated 
for the other national universities. It is not necessary to go into an analysis of 
the whole legal-administrative mechanism of the document to observe that its sign 
is vertical, that is to say, direct subordination of the university authorities -- 
from the rectors down to the assistant professors -- to the executive branch. 


Now then, this would not have to meanthe most absolute politicalization of universi- 
ty activity, if it only were possible to conceive of an “apolitical” executive 
branch, that is to say not only officially removed from any public opinion trend, 
but, rather, consisting, also, of politically aseptic persons. A president who 
would not have the slightest ideological inclination in one direction or another. 

A minister of Education who would always have cast a blank ballot, and so on. That 
utopian creature not only does not exist today in this country, but it can aiso be 
regarded as certain that he will never exist. Therefore, subjecting the entire 
activity of the university to the discretion of the figures succeeding each other 
in the executive mansion means inoculating it to the highest possible degree with 
the virus of the worst politics. No aspect of academic activity, not even the 
purest or the most abstract, will be able to be exempt from “what is said” in the 
president's mansion. 


Precisely, the main country in the world in which the executive branch injects it- 
self down to the smallest details of academic activity is the Soviet Union. Not 
many years ago, an attempt to create an absurd “Marxist genetics,” which, when 
applied to agricultural crops experimentally, yielded catastrophic results. On 
the other hand, the situation of Soviet scientists who dare to criticize the Krem- 
lin's whims is all too well known. 














By mere association of ideas, it would not be cause for amazement if, within some 
time, the Process would attempt to dictate its own laws on chemistry and physics. 


Order For the Sake of Order Itself 


Without doubt, other winds brought this mud. The period in which the students 
examined each other at cafe tables and spent less time with books than handling 
aerosol tubes is still fresh in our memory. It was “politicalization from the 
bottom" carried to its most unusual extremes. But the solution does not consist 
in decapitating the university and in depriving it of all academic freedom by 
politicizging it “from the top.” The Ministry of Culture and Education consulted 
several hundred institutions and specialists, in due time, concerning what the fu- 
ture General Law on Edcuation should be like. In its reply, published on 7 June 
1980, the National Academy of Fine Arts included this paragraph: “Experience 
shows, Mister Minister, that the reply given on some other occasion to the dis- 
order prevailing in practically every institution of learning was not valid. Or- 
der was resorted to exclusively -- an undoubtedly necessary measure -- but, in 
view of the lack of renewed means that will also throw new light on a new course, 
order became an end in itself. Thus, creativity was exhausted and we went into 
mediocrity.” 


Toward Elitist Education 


Some days ago, in Cordoba, the adviser to the Ministry of Culture and Education, 
Gonzalez Saborido, denied that there are plans for establishing an elitist uni- 
versity. Reference was made in those terms to the establishment of admission 
quotas in the universities and to the imminent payment for studies. As open to 
question as that private opinion may be, there is no doubt at all that, on the 
other hand, strict subordination of university activity to the executive branch 
will put in the hands of the executive new recourses to give education, if it so 
decides, an elitist orientation in the direction that it likes best. The bureau- 
crats' lethargy is proverbial, but their inventiveness for interposing formalities 
and conditions on stamped paper is no less proverbial. Once the mechanisms of 
university activity are subject to a politicalization imparted directly from the 
executive mansion, it takes little effort to imagine how much collaboration can 
come from a bureaucracy more or less terrified of “elitization” of studies. 


There is no doubt that Lieutenant General Viola will receive, in March 1981, an 
instrument already made but red hot. 


10,042 
CSO: 3010 
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COUNTRY SECTION CHILE 


BRIEFS 


SUBVERSIVE PROPAGANDA IN SANTIAGO--Santiago, Chile, 4 Dec (AFP)--It has been 
reported here that an alleged leftist subversive command took over a bus full of 
workers to carry out a propaganda in support of 1,500 workers who today ended a 
long strike. The group, armed with machineguns, made up by three men and a woman 
first set street fires before taking over the bus in a neighborhood of the Chilean 
capital. Once inside the bus, the subversives unrolled a canvas with the words: 
let us support the Panal Company workers. They also handed cut literature concerning 
the current labor plan, the new social security and the formation of a workers 
militia. It was reported by union sources that the Panal Company workers 
(Panamericana de algodones) returned to work today after 59 days of a legal strike 
in demand of wage increases. After the commando operation, called operation 

Juan Olivares, was carried out, police forces with the support of helicopters and 
security service personnel began an extensive operation in search for the subver- 
sive group. [Excerpt] [PY041759 Paris AFP in Spanish 1636 GMT 4 Dec 80] 


CLODOMIRO ALMEIDA CRITICIZES CONSTITUTION--Clodomiro Almeida, secretary general 
of the Socialist Party of Chile, has declared in Havana that the fraudulent 
approval of the draft constitution aimed at institutionalizing fascism in Chile 
opens a new phase in the Chilean people's struggle. The former foreign minister 
of the popular unity government added at a press conference that since the new 
constitution excludes [as heard] the people and their organizations, the people 
have the legitimate right to rebel against the constitution and to use all forms 
»f combat against the fascist regime. He stressed that there are broad sectors 
of the Chilean people that are opposed to the military junta but they have not 
been mobilized against the junta and, therefore, work must be done to this end. 
[Text] [FLO52304 Havana Domestic Service in Spanish 2230 GMT 5 Dec 80) 
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COUNTRY SECTION COLOMBIA 


TURBAY: NO MOBILIZATION ON VENEZUELAN BORDER 
Bogota EL ESPECTADOR in Spanish 4 Nov 80 p I-A, 14-A 


[Press conference given by President Julio Cesar Turbay Ayala in the Dominican 
Republic on 3 November 1980) 


[Text] President Julio Cesar Turbay Ayala yesterday 
emphatically denied that troops had been mobilized on the 
Colombian-Venezuelan border, asserting that “there is 

a typesetting mobilization” by journalists. 


"There have not been any incidents or troop mobilizations 
or anything like that,” the president siid at a press 
conference yesterday shortly before the close of his 4-day 
visit to the Dominican Republic. 


The following are excerpts from the question-and-answer 
session between President Turbay and newsmen: 


Newsman: Mr President, thank you very much for granting us this press conference 
as you prepare to leave the Dominican Republic. One of the most important issues 
currently being debated in Latin America in connection with relations between 
Colombia and Venezuela seems to be the status of borders in the ocean areas of 
Venezuela and Colombia. A news cable published today in Santo Domingo says 

that Venezuelan troops have been put on alert because there were troop movements 
on the Colombian-Venezuelan border. Could some sort of confrontation between 
Colombia and Venezuela arise on account of border disputes? 


President: I get the impression that this is a typesetting mobilization, not 

at all a military mobilization. Our reports are that at no time has any order 
gone out in connection with what the press has said and that therefore Colombia's 
military authorities save opportunely rectified the situation. Everything is 
normal in relations with Venezuela, and we would have no need to mobilize troops 
because what we have een mobilizing is the fairness, affection, friendship and 
traditional brotherhood between our two countries, which have succeeded in 
demonstrating that it is easier to draw closer along that path than along the 
path of intimidation. 


The ..S. Election 


Newsman: Good day, Mr President. In view of the world situation, in which the 
two major blocs, that is to say, the United States and the Soviet Union, are 














battling for political hegemony, and given that there are not too many demo- 
cratic regimes in our region, we would like to hear your opinion on the future 
of democracy in Latin America and the world. What is your view in this regard? 


President: I have faith in the future of democracy. I know that it is the 
true way to achieve the goals of development with social justice. I do not 
think that the energies and creative capacity of the people can be developed 
under oppressive regimes. Therefore, I think that the terms and responsibilities 
of international cooperation have to be enhanced to help democratic countries 
or countries with democratic ambitions to adopt or strengthen the system, as the 
case may be. I do not think that the election in the United States, regardless 
of the results, is going to affect democratic systems. On the contrary, the 
invigorating example of a democratic face-off in the United States is once 
again demonstrating that it is up to the people to choose their leaders and 
that once the choice has been made, they have to be given firm, resolute and 
permanent support to perform their difficult tasks. 


Newsman: Mr President, we would like to know what factors, in your judgment, 
could determine the estavlishment of a new economic order. 


President: The factors are very well-known. The international conditions in 
which nations are at odds, social tensions, inequalities in terms of trade and the 
contrasts between the nations of the so-called developed north and the devel- 
oping south, demonstrate that peace cannot be maintained unless those terms of 
trade are modified radically and unless efforts at international cooperation 
are made to provide an opportunity for involvement to the countries that are 
still ontside the major decision-making of the world community. To me, the 
new international economic order must translate into sore equitable conditions 
of trade, enhanced cooperation and technological and {:aancial aid from the 
countries that can provide it to the ones that need it, so that we can do away 
with this civilization of contrasts in which afflueat nations live side-by-side 
with poverty-stricken ones. 


Drug Trafficking 


Newsman: Mr President, for many years now our countries have been actively 
engaged in battling drugs. It so happens that much of the smuggled merchandise 
seized in our covutry has come from Colombia. We would like to know whether 
the Dominican Republic and Colombia have worked out some sort of plan to combat 
drug smuggling, especially marihuana. 


President: Today the foreign relations ministers of Colombia and the Dominican 
Republic signed a treaty creating the mechanisms and establishing the 
commitments for the total eradication of drug trafficking. 


But let me take this opportunity to tell you that the drug market is not, 
properly speaking, generated in Colombia; rather, these items have to pass 
through our territory also. The coca suppliers are located further south, but 
they have to pass through Colombian territory to get to their consumer market. 
We are victims of these circumstances and we are therefore exerting major 
efforts too. We have invited the countries to the south to work with us in 
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shutting off thie lethal trafficking, which not only harme drug addicts but 
aleo morally destroys many of the lower-level officiale who handle custome and 
border matters. 


Guerrillas and Human Rights 
Neweman: President Turbay Ayala, why are there guerrillas in your country’ 


President: I would say that the guerrillas there are a very complex and hard-to- 
define matter. I do not rule out that there might be some idealists among them 
who think that it is easicr to come to power by de facto, rather than de jure 
means. But guerrilla activities have in many cases aleo degenerated into 

common crimes. Lt could become a good Livelihood for people who are making 

an industry out of the most disgraceful of all crimes: kidnaping. 


Newsman: Mr President, you are a chief executive who hase been elected by a vote 
of the people, but news cables often carry reports of alleged human rights 
violations in your countcy. I would like to know whether you feel that your 
administration is a democratic administration, whether Colombia is a democracy, 
bearing in mind that Colombia hae been under martial law for many years. 


President: I would be glad to answer you. A few days ago I read in the 

papers that the members of the opposition in the British Parliament were 
accusing Mre Thatcher of encouraging violations of human rights. If this can 
happen in England, what couldn't the Colombian opposition say, which in a way 
is hinting at all these charges and is linked to a degree, at least emotionally, 
to the people who are physically part of the subversion. But I can tell you 
that there is no country with broader freedom of the press or greater respect 
for the dignity of the human person. This does not mean that Colombia is the 
waiting room for heaven, because it is inhabited by man and women who are members 
of the human race, which, ae we know, has some shortcomings. Thus, lower- 

level authorities have unquestionably committed abuses of authority; this 
happens all over the world. It would be a serious thing if these cases were 
not investigated, sanctioned, punished. We do not claim to be a faultless 
realm, just a country with its shortcomings and virtues, with a great devotion 
to law and 4 great democratic tradition. So, go and spend some time in 

Colombia and you will see that correspondents are not always as objective as 
you are in practicing their profession. 


Latin American Democracies 


Newsman: Mr President, a few months ago a coup d'etat was staged in Bolivia; 
President Lidia Gueiler was deposed, and Mr Hernan Siles Suazo was prevented 
from taking office. What is your administration's stand regarding the military 
junta governing Bolivia?’ 


President: Our stand has been voiced in numerous documents from the Andean 
region, when we met in Lima and then in Riobabma. Befecre that, in Panama, we 
had expressed our repudiation of the coup d'etat because that is not the way 

we think nations should get their leaders. We have nothing against saying that 
we are not at all pleased about the use of a coup d'etat as a political strategy. 














Newsman: Sir, IL would Like to know whether you feel that the democratic 
governments of Latin America, like yours, are effective in tackling the probleme 
of disenfranchisement and poverty, which ae you admitted, are factors 
jeopardising the social peace. 


President: I have no doubts about it. As far as development models are 
concerned, the democratic model ie much better than the totalitarian model, 
because it does not require the limitation or curbing of freedoms as a driving 
force. To me, the channeling of energies and their creativity depends 4 great 
deal on the cl mate of freedom surrounding these activities. Relative material 
development cau be had where freedoms do not exist, but those of us who believe 
in cultural and spiritual values must always remind ourselves of the saying 

in the Gospel that “man does not live by bread alone." 


Santa Marta Summit Meeting 


Newemar: Could you tell us in advance some of the specific issues that will 
be taken up at the forthcoming Sante Marta summit? 


President: Yes, of course. The specific issues that we will stress are: 
democracy, the new international economic order, the new dimension, the need to 
broaden involvement and the need to upgrade the status of the region's 
inhabitants. All of these things will be broached at the presidential summit 
meeting, which will also render homage to the Liberator, whose ideas etill 
have currency and constitute the real avenues of the integration process going 
on in the Andean subregion. 


Reelection 


Newsman: Mr President, the issue of presidential reelection is much talked 
about in countries with democratic systems. Do have any views in this regard? 


President: Several countries permit reelection, while others, such as Colombia, 
prohibit consecutive terms but not « second term after some time has passed. We 
can obviously not say that reelection is an undemocratic practice because the 
free Western World's leading democracy, the United States, sllows reelection. 
Since a president is constitutionally limited to 8 years in office, in other 
words 2 terms, we could say that the president is elected for the two terms but 
if while on the job the people realize that he is inadequate, they dismiss him 
at the end of 4 years. The people confirm only the ones that have won their 
trust while in office. This is a democratic interpretation of what exists 
there. Moreover, under the American system the people elect their mayors and 
governors too, so the executive does not carry as much weight as in the 
countries in which the entire administrative retinue and the executive's 
representatives at all levels depend on who is chosen. But I think that you 
cannot have a fixed idea “per se" on the matter. Reelection is neither good 
nor bad. It should be considered with regard to the person who is or is not to 
be reelected, because one of the arguments against reelection is that a 
country ought to make use of intelligent people who could be very useful to it, 
or on the contrary a country could prevent its most experienced citizens from 
being used by turning to less qualified people on the sole condition that they 


23 





have not previously been president. So thie is an important issue that each 
nation hase to resolve democratically. If a candidate is chosen according to 
established procedures, whether or not he has been president before, the will 
of the majority of the country is being complied with. 


Martial Law 


Neweman: The international cables reaching here are constantly saying that 
there is repression in Colombia, there is martial law in Colombia, there 
are guerrillas in Colombia. We know that in the 1974 the National Front wae 
abolished, under which the Liberal and Conservative parties alternated in 
office. What has the country gained economically and socially since it 
achieved definitive political Liberalization? Why is martial law, as some 
observers note, being maintained? What hase been achieved in these areas? 


President: Your question contains all of the facts for an anewer. You ask: 
Why are there guerrillas and why ie there martial law? I can tell you that 
there is martial law because there are guerrillas, because there is subversion 
and because some people are trying to use violence as 4 strategy, and the 
Colombian Constitution provides for systems to combat those kinds of activities. 
Opposition movements that operate within the constitution and democracy must 

be treated differently from subversive movements. The opposition has every 
guarantee; as far as the rebele are concerned, it is the conetitution, not 

us, that says that we can declare martial law; once the uprising is repressed, 
public order ise reestablished, and we return to normalcy. We are not advocates 
of martial law because we like to run the government that way but because it 

is indispensable in handling public order situations when there are individuals 
who are subverting that order. I have often said that people use crutches not 
because they are fond of them or because they want tu get used to walking with 
them but because they have suffered some sort of injury that prevents them from 
walking around on their own two feet and therefore have to use crutches whether 
they like it or not because otherwise they would fall down. If we do not use 
the crutch of martial law to combat and prevent subversion, we are neglecting 
a tool that the constitution has placed at our disposal. it is better to save 
democracy by resorting to martial law at a given moment than to let democracy 
succumb and chaos prevail by not resorting to it. 





Social Change 
Newsman: What have you achieved economically and socially, Mr President? 


President: A great deal has been achieved in the economic and social spheres. 
I can tell you, for example, that this administration (and we are not an 
exception because prior ones have devoted themselves with equal zeal to social 
matters) has given priority to social investments in its development prograa; 
that a great deal has been done in expanding medical coverage and in extending 
basic services; that there have been extraordinary improvements in schooling, 
as classrooms have been set up in the most remote areas of the country; that 
the country is being physically integrated through an ambitious projects 
program that this administration is implementing and that many unfinished 
projects begun by previous administrations are being resumed. So anyone who 








vieite Colombia can see an appreciable change for the better socially, in the 
Colombian people's living conditions, in the buying power of wages, in what 

the minimum wage represents, in the social welfare system and in the way in 
which the workers are taken care of at their companies. Everything indicates 
that we are living in a country in which social justice really exists, to the 
extent that our limitations allow, but we will persist in this effort. We are 
the champions of development with social justice and we feel that social 
justice and development should go hand in hand. I said so before in a speech. 
We do not feel that social development is a by-product of economic development ; 
both must exiet independently. Those are our aspirations, our intentions. 

But for your information I would like to clarify that striking a4 social 

balance in a country is an undertaking that takes more than 4 or 5 years, 
because there is no known administrator who is so competent that he can resolve 
mankind's age-old problems during his limited constitutional term of office. 


Atrocious Dictatorships 


Neweman: Mr President, what do you think of the dictetorial regimes that still 
exiet in Latin America? 


President: My opinion is that their peoples ought to change those situations, 

but since we respect the principle of nonintervention, we have no way to 
‘urther such goals, aside from reiterating our devotion to democracy, not only 
individually but at each meeting of presidents that we hold. It is atrocious 
that governments having roots other than among the people still exist at this 

late date in Latin America, which quest be the continent of peace, progress and 

freedom. Nevertheless, | would ask what procedures we could use within the 

framework cof the inter-American system to get involved in the internal politics 

of nations in 4 way that is not reprehensible. 


The Embassy Takeover 


Neweman: Mr President, you were congratulated by President Antonio Guzman for 
the wisdom with which you conducted the negotiations that put an end to the 
occupation of the Dominican Embassy in Colombia. Influential circles in your 
country, Colombia, are saying that the then U.S. ambassador in Bogota, Diego 
Ascencio, took a direct part in the negotiations. There has aleo been talk in 
your country that several governments, including yours, paid millions to the 
M-19 guerrillas to come out of the occupation incident looking successful or 
moderately successful. We would like to hear your version of the negotiations, 
because in the Dominican Republic we still do not know the specific details 

of how you ended the occupation, which kept SO-odd diplomats captive for more 
than @ month. 


President: I would be most pleased to dispel your doubts in this regard in my 
10th anewer. In the firet place, the ambassadors who were kidnaped vere 
obviously not in 4 position to do any independent negotiating, even though all 
of them were, of course, interested in creating the conditions to facilitate 
their release. The ambassadors (and now is not the time to judge or praise 
them) were treated with respect by their captors because the Colombian 
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Government sent them a clear, precise and categorical note saying that it would 
not order the taking of the embassy by force unless the captors undertook 
actions jeopardizing the physical integrity of any of the kidnaped diplomate. 
Ae far as we know, not « single government paid « raaeom to the kidnapers, and 
ae far ae the Colombian Government is concerned, not a cent was forthcoming. 
Our stand was: no prisoners, no money. And we did not pay and we did not 
release the prisoners, ae many of them wanted. After a long, hard give-and-take 
the captors finally decided to avail themselves of the possibilities that the 
Colombian Government offered them in ite overriding desire to protect the lives 
of the hostages. Ae far as my knowledge goes, that was how the drama at the 
Dominican Embassy in Bogota concluded. 


If 1 wanted to be a bit aggressive with the captors’ movement and wanted to 
portray it as @ venal movement, I could say that yes, their ulterior motive 
was to come away with some money. But there is no way that I can distort the 
facts just to make them look bad. The fact is that no government gave them a 
cent. 


Agreement with Venezuela 


Newsman: Are you hopeful that during your term of office an agreement can be 
reached with the Venezuelan Government concerning the border dispute that has 
arisen over the Guajira Peninsula? 


President: We are more than hopeful. We have a conditional agreement that has 
been worked out by Venezuelan and Colombian negotiators. I have no doubt that 
the desire of the Venezuelan and Colombian governments is to resolve the 
dispute through peaceful means that conform both to our devotion to law and our 
Bolivarian spirit. 1 would be very pleased if this problem, this dispute were 
resolved right away. But of course I do not want to force any situation either 
just to have something done during ay term. I have to think about Yenezuela 
and Colombia, not just my administration. I* would be good both for my 
administration and for President Herrera Campins's administration for something 
to happen now, but if we can't do it, it does not necessarily mean that 
Venezuela and Colombia have failed. They will surely try again in the future 
and resolve their differences peacefully, but I think that we are on the right 
road and that the people with leadership responsibilities have a sense of under- 
standing. Of course the people who are accustomed to making grounds and 
pretexts for opposition out of international problems can find banners to 
combat the governments in any settlement. I of course feel that there are 
greater numbers of patriots who see an agreement as a peaceful solution to 
disputes that opens up enormous opportunities for action by the two governments. 


Neweman: Mr President, my question is directed at the same issue. According 
to international cables, there have been incidents between members of the 
Venezuelan National Guard and members of the Colombian Army on La Guajira 
Peninsula, more or less along the border between Venezuela and Colombia. Does 
the president of Colombia have anv reports on these incidents, and what does he 
think of them? 











President: Perhaps because you are way in back you did not realize that 1 have 
already anewered that question. But 1 do not mind telling you that there have 

been no incidents, no confrontations of any sort, no military mobilizations 

and that the people who are fond of violence in the news gust be very sad that 

nothing of the sort has happened. 


L would like to thank the newemen who have gathered here for the very valuable 


questions you have posed to me, which have enabled me to clearly establish my 
administration's views. Thank you. 
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COUNTRY SECTION COLOMB LA 


SECURITY FORCES ARREST M-19 FOUNDER 
Bogota EL TIEMPO in Spanish 4 Nov 80 p 11-A 
[Article by Hector Rodriguez Villa] 


[Text] The former vice president of the Indigenous Regional Council of the Cauca 
and one of the founders of the M-19, Maximiliano Izco Cuene, was arrested 
yesterday in that department by DAS [Administrative Department of Security] units. 


Izco Cuene, an Indian who was described as the head of the organization's mobile 
command in that section of the country, harbored M-19 leaders Jaime Bateman 
Cayon and Carlos Toledo Plata when they fled into the Cauca after the thwarted 
"eighth" summit meeting of the organization, which was supposed to have been held 
at the Potosi spa in Tocaima, Cundinamarca. 


As he was being arrested, it was also learned that military units involved in 
trackdowns in the “Guayabero" section of Meta killed a member of the First Front 
of the Revolutionary Armed Forces of Colombia (FACR) known as "Libardo." A 
soldier was wounded during the incident and was taken to Villavicencio. 


Over the past 3 months this area of the country has witnessed numerous confron- 
tations with guerrillas, which have left five soldiers and several subversives 
dead. 


Troops from the Vargas Battalion and the Seventh Brigade are conducting an 
offensive to recover parts of the region taken over by the rebels. 


Izco Cuene was said to have been arrested in a home in the village of Mora, 
Cauca. He was wanted for kidnaping, inciting rebellion and criminal association. 


He is currently being tried in the court martial hearing against more than 200 
alleged members of the M-19 ia “La Picota” Jail. 


The DAS said that the guerrilla took part in the slaying of Luis Ernesto Solano 
Sanchez, known as "El Lianero,” who was alleged to be a bandit who operated in 
the “inland” region. This incident took place on |! November 1978. 


Izco Cuene was born on 24 February 1949 in Mosoco. He was arrested on the basis 
of infocmation obtained by the DAS after the capture in Bogota of several members 
of the M-19, among them Jose Antonio Navarro Wolf, with whom he operated in the 
Cauca. 











It was established, furthermore, that Izco Cuene was placed under investigation 
in 1979 after more than 5,000 weapons were stolen from the northern military 
cantonment, but when the then commander of the Military Institutes Brigade, 

Gen Miguel Vega Uribe, issued the resolution containing the summonses, he 


failed to include his name. 
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COUNTRY SECTLON COLOMBIA 


GUERRILLAS TRALNED IN CUBA, DEFENSE MINISTER SAYS 
Bogota EL TIEMPO in Spanish 22 Oct 80 p 6-A 


[Text] Last night in the Senate Defense Minister Gen Luis Carlos Comacho Leyva 
accused the Communist Party of creating turmoil and subversion in the country. 


During the debate sponsored by Communist Humberto Criales de la Rosa, the minister 
said that “we cannot continue to have members of the Communist Party, regard- 
less of how eminent they might be, engage ministers in debate and claim that 
they are the allies of peace and that the government is responsible for every 
misfortune." 


Criales de la Rosa summoned the minister for questioning on the guerrilla 
situation, the latest developments in the El Pato area and to explain the 
guarantees that the government, through the army, is providing to the subversive 
groups so that they will lay down their arms. 


He outlined statements by the defense minister himself and other ranking 
military men to the effect that the country was in « state of war, that no one 
could be neutral in this war and that the people who wanted guarantees from the 
government ought to collaborate with the army. 


Camacho Leyva first of all accused tiie Communist Party of being the direct 
sponsor of the so-called Revolutionary Armed Forces of Colombia. He even read 
what could be considered the bylaws of the FARC, in wnich they admit that they 
have the direct support of the Communist Party. 


He noted that at no time have the Communists attempted to deny their links with 
that armed group, adding that it has been established that at least 74S persons 
have been trained in guerrilla warfare in Cuba. 


The minister mentioned the names of |7 individuals who have received guerrilla 
training on the Caribbean island: Fabio Vasquez Castano, Plutarco Elias, Mario 
Hernandez, Hernando and Raimundo Cruz Modesto, Heriberto Espitia, Ricardo Lara 
Parada, Victor Medina Moron, Abelardo Joya Quintero, Alfonso Rodriguez Ruiz, 
Jose Ayala, Plutarco Corso, Miguel Pimienta, Mario Moscoso, Heriberto Cabrera, 
Hernando Gonzalez Arnedo and Libardo Lora Toro. 


He also said that neither the military nor the government has contended or 
asserted that the Soviet Government is sending aid to the guerrillas or that 
Fidel Castro is doing so directly. However, he noted, it has been established 
that guerrilla training has been given to many Colombigns in the area of Cuba. 
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He also asserted that outside aid for the guerrillas reaches Bogota via Paris 
and Prague, noting furthermore that this aid often takes the form of echoler- 
ships from Patrice Lumumba University. 


Camacho Leyva said the following in reference to the Communist legislators and 
the members of the party: “They create turmoil, foster subversion and disavow 
the current system but avail themselves of it for their activities. This is 
an obvious fact that we have no reason to keep quiet." 


In further replies to Criales de la Rosa's questions, the general said that the 
legislator is proposing a return to peace, an end to the state of siege and 
the revocation of the Security Statute. 


His answer to this request was the same as the president gave during a meeting 
with members of the Human Rights Commission: “You can help us a great deal, for 
example, by telling the revolutionary forces to lay down their arms and return 
to civilian life in the republic." 


Camacho Leyva also advocated that the Communist Party repudiate tue FARC, 
especially in connection with what these guerrilla groups are doing in the 
countryside. 


He also called on the party to totally repudiate "Yoz Proletaria," which 
systematically justifies crime, he said. We would twe have a straight path 
to peace, he stated. 


The minister disclosed that any sum of money spent to upgrade the Armed Forces 
and the police is too little. 


In this connection he mentioned Criales de la Rosa's criticism of the military 
high command's request for a 17 billion peso increase. 


He said that the commanders of each of the branches had submitted a report on 
their situation to the Second Committee of the Senate and House, and he hinted 
that defense and combat equipment are not in very good condition. 


“As military men we are aware that the country is not in a position to exert 
enormous efforts, because of the current national political situation." 


"We are using the tools that the country has given us to defend our institutions," 


he said, noting in conclusion that in order to combat subversion “we cannot 
please the friends of the guerrillas." 
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COUNTRY SECTION COLOMBIA 


COMMUNIST PARTY CALLS FOR GENERAL AMNESTY 
Bogota EL TIEMPO in Spanish 29 Oct 80 p 10-A 
[Article by Roman Medina B.) 


[Text] The Colombian Communist Party yesterday called for a general amnesty 
law, considering it a “unique opportunity” to civilize the methods of political 
struggle in the country, especially since the 1982 election campaign is 
already under way. 


“As far as the Communist Party is concerned, amnesty is a fundamental element 
in a move towards democracy, to emerge from martial law and the Security 
Statute and to end military criminal justice, which is leading the countyy 
towards ‘Uruguayanization,'” asserted Congressmen Gilberto Vieira yesterd y in 
the First House Committee. 


Separately, Liberal Representative Luis Villar Borda asserted that under the 
amnesty law the country is not going to return to peace, saying that we need 
fundamental changes in political, social and economic organization to achieve 
these objectives and goals. 


Villar also proposed formally yesterday that the Criminal Division of the 
Supreme Court of Justice be the body to examine the details of the most serious 
crimes, in order to establish whether they are political or common and thus 
whether the amnesty can be invoked. 


The debate on the amnesty bill resumed yesterday with speeches by Representatives 
Vieira and Villar, who in general came out for a general amnesty. The session 
was attended by the ministers of defense, government and justice. 


Gilberto Vieira, the secretary general of the Colombian Communist Party, 
initially voiced a series of objections to the government's original bill, 
commenting that it speaks of “atrocious crimes" and noting that it overlooks, 
however, that because of martial law and the Security Statute, the executive 
himself has determined the nature of these crimes. 


He asserted that it is nothing more than an attempt to get the guerrillas to 


lay down their erme, feeling that it does not get to the heart of the matter, 
“such as ending martial law and official repression." 
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With regard to the report by Representatives Dario Ortiz and Simo~ Bossa, he 
noted that they pursued an independent approach that deserves the committee's 
applause. Nevertheless, he posed a number of objections, especially with regard 
to the creation of an amnesty tribunal that would include the commander of the 
brigade that will examine the amesty petition. 


He said that such tribunals ought to be completely civilian, “because the 
country needs to have the army's involvement in the justice system ended." 


With regard to Defense Minister Gen Luis Carlos Camacho's speech last week 

in the committee about the guerrilla groups operating in the country, the 
Communist leader said his figures are no pretext foi the recurring interruptions 
of the peace under the prolonged enforcement of martial law. 


He recalled recent statements by General Camacho and contended that if we get 
to the vacuum of power that the minister spoke of, “those guerrillas will 
become a major focus of attraction for the Colombian people." 


Regarding the allegation that the FARC [Revolutionary Armed Forces of Colombia] 
are the armed wing of the Communist Party, Vieira reaffirmed that this is 
untrue. "We Communists have great admiration and respect for the guerrillas. 
They are people who have taken up arms for a political ideal that they have 
chosen as a form of protest against the despotism that is being practiced under 
martial law,” he added. 


His statements were taken issue with by Liberal Representative Abelardo Forero 
Benavides, who asserted that the unfortunate thing about the guerrillas is that 
the ones who suffer in every case are the peasant farmers. “It is the blood of 
Colombian peasants that is being spilled in these incidents." 


Gilberto Vieira responded by saying that he is disturbed as much by the death of 
a soldier as by the death of a guerrilla. He stressed that an amnesty must 
emerge as a turn towards democracy so that “the government's terrorist actions 
against the people and the guerrillas’ reactions to the government for how they 
are treated cease." 


He said that as long as martial law is not lifted and the Security Statute not 
revoked, the rebels are not going to abide by the law. He proposed that the 
law cover those who are in prison or on trial; they should be the first ones 
to benefit, before the people who are not in custody. 


Villar Comments 


Liberal Representative Luis Villar stressed that the bill must be the fruit of 
a broad consensus, not an imposition and that it has to come from those who 
realize that now is the time that Colombia must urgently reinstitute the 
fundamental values of a democratic structure, which has been marred in recent 
years. 


He said that the bill is eminently political, in the loftiest and most noble 
meaning of the word. 
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Villar specifically backed two points brought up by the sponsors of the bill: 
1) The original text is not in keeping with the provisions of the National 
Constitution, which says that it should be general, not conditional; 2) It is 
not enough to reestablish the public peace and freedoms. 


He said that it ought to be extended to persons who have been arrested and found 
guilty under specific circumstances, to which end he proposed that such cases 
be resolved by a body with the qualifications of the Supreme Court of Justice. 


He noted that the motive is what determines the type of crime. “If the motive 
was to try and change institutions, the crime is political.” After commenting 
that the benefits of a pardon have been practically done away with, Villar 
said that the amnesty mst be broadened and made general “to cover political 
offenders and related crimes." 
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COUNTRY SECTION COLOMB LA 


NICARAGUAN COUNSELOR SAYS NO INVASION OF ARCHIPELAGO 
Bogota EL ESPECTADOR in Spanish 19 Oct 80 p I-A, 15-A 
[Article by Hernan Unas] 


[Text] The counselor of the Nicaraguan Embassy in Colombia, Dr Gustavo Adolfo 
Vargas, told this newspa,er yesterday that his country's plans do not include 
@ possible invasion of the islands or keys that its government is claiming. 


“Our intentions have not included and do not include an attack on or an invasion 
of the territory that we are claiming, as people have been led to think, not only 
because we are respectful of our neighbors but also because we lack the resources 
that would be needed for such a move," the diplomat said. 


Vargas clarified, however, that “what there can be doubt about is that we will 
make use of arms if attempts are made to violate our territory and our national 
sovereignty.” 


The counselor of the Nicaraguan Embassy, who described himself as a “full-time 
opponent of the Somozas," studied international public law and international 
relations at the University of Geneva in Switzerland, which he later joined as 
an assistant professor at the Institute of Higher International Studies, where 
he did his post-graduate work. He was a United Nations official until the 
triumph of the Sandinist Revolutionand also served as adviser to the Central 
American Common Market and as a consultant in the Division of Cooperation among 
Developing Countries. 


"The Tyranny Drafted Maps” 


The reason why I visited the diplomat's office was to inquire about the map that 
his government had drafted, which shows the islands of San Andres and 
Providencia, as well as the keys of Serrana, Roncador and Quitasueno, as 
belonging to Nicaragua. 


Vargas, like a good diplomat, beat around the bush for a while before ..nally 
admitting that “it is true that my government ordered the drafting of that map, 
including the islands and keys you have mentioned as part of our territory, 
because we feel that they belong to us.” 








lie noted, however, that “although thie might look like something new, it really 
ien't, because under the Somoza tyranny mape had been drafted to include these 
apote, the difference being that they described them as ‘disputed territories, ' 
a description that has now been dropped." 


When I told him that Colombia feels strongly that the Sandinist Government is 
trying to win popularity and gain solidarity by claiming our islands and keys 
in the Caribbean, he contended: 


"We have no problem whatsoever to ) de. The difficulties we might have are 
known to all, so that we have no peed to resort to sueh devices in a bid to 
conceal them. You want to attribute the claim of sovereignty over the keys 
entirely to the Revolutionary Government, when the fact of the matter is, as 
1 already told you, that thie concern already existed during the regime of 
dictator Anastasio Somosa." 


When | pressed on in my efforts to delve deeper into the hidden meaning of 

hie words, the diplomat said: "Thies is a nationalist solidarity movement based 
on our claims to the islands and keys, but the objective has not been achieved. 
| also feel that the issue is being used here to hide the problems that your 
country is facing, among them the problem of the guerrillas." 


Question of Ideologies 


1 deliberately led the counselor into an eminently political field to see to 
what extent politics is at the heart of the matter. In this regard he 
commented: 


"Territorial conflicts are far above ideological questions. If this were not 
the case, there would not have been or would not be friction between Chile and 
Argentina, China and Vietnam and Colombia and Venezuela. As far as Colombia 
and Nicaragua are concerned, we can point to a major ideological difference, 
be ause we are trying to establish socialism, and the Colombian Government 
defends the capitalist system." 


Without ever losing his patience or cordial tone of voice, the counselor stated 
that “there are two ways to resolve the conflict: through a political agreement 
or through a strictly legal mechanism, by submitting the dispute to the 
International Court of Justice. A third solution could be to have the two 
countries designate a neutral nation to decide the conflict." 


The diplomat said that Nicaragua respects Colombia's laws and that it is 
willing to discuss the issue in whatever form is deemed most appropriate. 


"We had a similar conflict when Luis Somoza was president, around 1959," 
Vargas said. “The dispute wee with the Republic of Honduras and was brought 
before the International Court, where we lost. We abided by the decision of 
the court, which included a Colombian attorney, Dr Urrutia Holguin.” 











Nicaragua's "White Book" 


The following is the complete text of the “Declaration on the Islands of San 
Andres, Providencia and Surrounding Territories," issued by the National 
Reconstruction Government Junta of Nicaragua and contained in the country's 
"White Book." The document bears the signatures of Sergio Ramirez Mercado, 
Violeta de Chamorro, Alfonso Robelo Callejas, Moises Hassan Morales and Daniel 
Ortega Saavedra. Counselor Guetavo Adolfo Vargas delivered the White Book 
yesterday to EL ESPECTADOP. 


"The National Reconstruction Government Junta of Nicaragua, a government that 
emerged from the very struggle of our people and that is totally devoted to the 
task of recovering, maintaining and defending Nicaragua's national sovereignty 
and territorial integrity, an indisputable right of free nations, cannot remain 
impassive in the face of determined efforts by third countries to dismember 
our territory. 


"The historical conditions under which our people lived ever since 1909 
precluded a real defense of our continental shelf, jurisdictional waters and 
island territories emerging from the shelf. This absence of sovereignty was 
reflected in the imposition on our country of two treaties that were most 
harmful to it: the Chamorro-Bryan Treaty of 5 August 1914, the abrogation of 
which, once the U.S. Government felt the treaty was useless, constituted one 
of the dictatorship's many parodies, and the one known as the Barcenas Meneses~ 
Esguerra Treaty, which Nicaragua was forced to sign in 1928 aud to ratify in 
1930 (in other words, both acts took place under total military and political 
occupation of Nicaragua by the United States of America). Not only was the 
Barcenas Meneses-Esguerra Treaty the result of an imposition by a world power 
on a small, weak country, but it was also kept secret for some time and 
entered into in flagrant violation of Nicaragua's constitution at the time, 
which categorically prohibited the signing of treaties that entailed an 
impairment of national sovereignty or a loss of national territory. 


"In addition to being detrimental to Nicaragua, the Barcenas Meneses-Esguerra 
Treaty entailed the occupation of much of our island territory, namely the 
islands of San Andres and Providencia and the surrounding keys and .and banks, 
but not including Roncador, Quitasueno and Serrana. 


"This injustice is even more evident since all of these islands, islets, keys 
and sand banks are integral and indivisible parts of Nicaragua's continental 

shelf, an underwater territory that is the natural extension of our mainland 

and, hence, unquestionably sovereign Nicaraguan territory. 


"At that time, that general of free men, Augusto Cesar Sandino, the symbol of 
the Nicaraguan people's anti-imperialist determination, was struggling heroically 
in Nicaragua's northern mountains, and his struggle succeeded in safeguarding 
not only our national honor but Latin American honor as we)l. 


"A great deal of time has passed since the Barcenas Meneses-Esguerra Treaty, but 
the fact is that as of 19 July 1979 Nicaragua had not recovered its national 
sovereignty, because before the triumph of our people it had been impossible 

to defend Nicaragua's island, ocean and underwater territory. 
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"The signing of the treaty between the United States and Colombia on 
8 September 1972 wae simply the final step in «a territorial dispossession 
of Nicaragua that began in 1928, 


"In light of these circumstances, it is our patriotic and revolutionary duty 

to declare null and void the Barcenas Meneses-Keguerra Treaty signed on 

24 March 1928 and ratified on 6 March 1930, in a historical context that 
disqualified as leaders the presidents imposed by the American forces of 
intervention in Nicaragua and that violated, ae mentioned before, the principles 
of the existing National Constitution. 


"The Revolutionary Government of Nicaragua would like to take this opportunity 
to inform our sister people and government of Colombia that thie measure does 
not constitute an affront to a country that we have always loved and respected 
and whose people made wonderful common cause with the Nicaraguan people's 
struggle for their national Liberation. 


"We want both the people and the government of Colombia to know that Nicaragua 
is not claiming territories that are within Colombia's continental shelf or 
within 100 or 200 miles of ite mainland, only territory that geographically, 
historically and legally is an integral part of Nicaragua. 


"It is our firm determination and intention to resolve this problem, which 
unfortunately seems to be setting two sister peoples at odds, in a bilateral 
manner and in accordance with the etrictest standards of respect and friendship 
recognized by internetional law. This in no way implies that Nicaragua 
attaches any validity whatsoever to the Barcenas Meneses-Esguerra Treaty; 
rather, we are merely champions at all costes of unity and harmony in Latin 
America, a regional commnity of which our two nations are part. 


"Thus, the doors are open for a dialog between our two countries, realizing 

as we do that both Colombia and Nicaragua have inherited historical situations 

4 more in-depth knowledge of which will enable our sister nation of Colombia 

to see why our stand is just, since it is a historical fact that Nicaragua was 
stripped of thes territories in an unreasonable manner that from every standpoint 
runs counter to the principles of international law and to the very principles 
that have governed relations among Latin American countries. 


"The reincorporation of these territories into the Nicaraguan nation should not 
be construed in the least as weakness on the part of the Colombian Government, 
but rather as tangible evidence of the respect for justice and reason that the 
people and government of Colombia have traditionally had, because we do not 
think that Colombia is dedicated to a policy of plundering @ nation that 
throughout its history has never expressed anything but fondness and affection 
for a people with whom we share the same origins and language and many common 
aspirations.” 











Dr Gustavo Adolfo Vargas, the counselor of the Nicaraguan Embassy 
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COUNTRY SECTION DOMINICAN REPUBLIC 


FERNANDEZ MARMOL RESIGNS POST TO RETURN TO PRD 
Santo Domingo EL NACIONAL in Spanish 10 Nov 80 pp 1-2 
[Article by Roberto Marcalle: "Resignation" ) 


{Text} Mr Manuel Fernandez Marmol submitted his resignation to the Secretariat 
of State of Industry and Commerce today and said that in the event that 
President Antonio Guzman accepts it, he will become an officer of the Dominican 
Revolutionary Party (PRD) again to strengthen the leadership of 

Dr Jose Francisco Pena Gomez. 


"I believe,” the resigning official said, “that the PRD needs me among its 

officers again. I do not mean by this that my replacement, Ivelisse Prats de Perez, 
has not done efficient work, but I believe that our party needs men of peace at 

this time." 


Marmoz, who was also one of the founders of the government party, said that he is a 
disciplined man, noting that he does not term his resignation "irrevocable, 
because I leave President Guzman the option of accepting or rejecting it." 


He added that he hoped President Guzman would accept his resignation speedily, 
saying that “this government needs to be supported.” 


He then went on to speak of the rejection by the Senate of the 90-million-peso 
loan, and he said that one of the goals which led to this step was his desire to 
struggle to eliminate the differences between the Congress and the executive 
branch. 


He said further that a weighty factor in his action was the need to ensure that 
democracy never disappears in this country, and that freedom and human rights 
continue to be tangible realities rather than vain and demagogic words. 


He said moreover that, as has been discussed between them, President Guzman will 
give him full authority to resolve problems in any state body in which these 
occur. 


He also said he has left the door open “for the president to appoint me to another 
post of less consequence, if possible, but one consistent with serving as an 
officer of the PRD.” 











He then pointed out that serving as secretary of estate of industry and commerce is 
not compatible with heading the political organization, although he noted that 
thie body has an excellent working team, mentioning among others the undersecre- 
taries of state and the director of price control. 


Fernandez Marmoz then went on to justify the government's indebtedness policy, 
saying that with increasing inflation, the money obtained now will be paid off with 
very little. 


He said that according to government reports, only 224 million have been obtained 
to date. He said that other loans are subject to counterpart and other conditions 
delaying their authorization. 


Also, Fernandez Marmoz defended the leadership of Dr Jose Francisco Pena Gomez, 
who he said is now a figure of international importance. 


In referring to the announced price increases for edible pasta and powdered milk, 
he explained that this is still in the hands of technicians and that the advice of 
the executive branch is aleo being awaited with a view to dealing with the 
situation. 


He announced, however, that the pasta producers have indicated that these 
products will shortly be on the market again. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


MND EMERGES AS NEW PEOPLE'S PARTY 
Santo Domingo LISTIN DIARIO in Spanish 17 Nov 80 p 13B 
[Article by Dieraeli Guillen) 


[Text] A new political organization has come onto the public scene, and in ite 
first statement it says that “it will struggle to ensure that a true democracy is 
established in the country, in which it has the support of worker and peasant 
sectors." 


The Democratic National Movement (MND) announced its establishment in the course of 
a meeting held on Saturday at the La Campana restaurant. 


Mr Pedro Julio Evangelista, president of the movement, said in his opening address 
that "the development of the organization does not represent a method of dealing 
and deceiving all sectors of the country. 


"Our movement is made up of workers and peasants who are fighting for the 
establishment of a true democracy,” Evangelista said. 


He said that the roots of the problems we Dominicans face lie in the fact that 
although we have the resources to develop ourselves, they work exclusively to the 
benefit of privileged minorities sold out to foreign interests. 


The Democratic National Movement has the support of the Popular Party of Puerto 
Rico, Evangelista said. 


Through a document it made public the organization explained that after a profound 
analysis, it has decided that the Dominican Republic is not a sovereign, free and 
independent country. This falsehood inculcated into the Dominican people for 
years is a direct result of the poverty of the country and the death of Dominicans 
in various ways. 


"The leaders of the movement are inspired by the democratic system enjoyed by the 
Puerto Rican workers, peasants and prof: :sionals, who are true patriots, because 
they fought to establish a government for the benefit of all those who reside on 
this neighboring island without regard to religious or political creed," the 
document says. 
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The board of directors of the political organization includes, in addition to 
Evangelista, Jorge Antonio Fernandez as vice president, Felix Valdez as secretary 
general, Ruben Guerra as assistant secretary general, Cirilo Tejeda as organization 
secretary, and Juan Marcial David as press and propaganda secretary. 


Other officers include Maria Zoraida Garcia as recording and corresponding 
secretary, Bernabe Valdez as secretary for workers’ affairs, Wilson Baez as 
secretary for student affairs, Froilan Gil Garrido as general supervisor and 
Dr Juana de la Cruz as secretary for professional affairs. 
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COUNTRY SECTLON DOMINICAN REPUBLIC 


PCD'S ISA CONDE DISCUSSES LOCAL POLITICS, USSR, CUBA 
Caracas BOHEMIA in Spanish 17-23 Nov 80 pp 28-30 


{Interview with Narciso Isa Conde, secretary general of the Dominican Communist 
Party, by Luis Manuel Martinez; date and place not given) 


[Excerpt] Santo Domingo, November 1980--The disillusionment of the leftist groups 
which placed their hopes in the Dominican Revolutionary Party [PRD] as an instru- 
ment for substantive social reforms, the distrust of the bourgeois sectors and of 
private enterprise, and the erratic orientation of an administration devoid of poli- 
tical charisma appear as critical elements as we approach 1981, the pre-electoral 
year in this country, which is suffering more severely each day from the onslaughts 
of unemployment, underemployment and an economic crunch. 





Balaguer's Rehabilitation 


The unchanged obstinacy of Joaquin Balaguer who, at the age of 72, is touring the 
most remote provinces and localities, insisting that his health is as "strong as 

a rock," is causing the miracle of the rehabilitation of his Reformist Party, which 
was defeated in the 1978 elections after 12 years of corruption, assassinations and 
a conservative regime, a carbon copy extension of the Trujillo era. 


The internal division in the PRD, with four or five presidential hopefuls entrenched 
in different factions, and the demagogy of that organization's secretary general, 

Dr Francisco Pena Gomez, publicly reiterating his differences with the government 
and telling anyone willing to listen to him that he will not visit the National 
Palace again in protest against the dismissal of some of his followers, compound 

the institutional crisis that has cropped up between the Legislative and Executive 
Branches because of the attacks from the leader of the Chamber of Deputies, Hatuey 
Decamps, regarding President Guzman's disdain for Congress and his refusal to con- 
sider a bill to reform the Constitution and extend the president's term from 4 to 

6 years. 


In the midst of this proliferation of initials, and the incoherent efforts to pola- 
rize the frustration of Balaguerism and the disappointment of PRD, founded in 1939 
in Havana Cuba, which came to power in 1964 [as published], and with Juan Bosch 
overthrown only 6 months after having assumed the presidency, with the resultant 
insurgency which prompted the landing of the Marines in April 1965, the most balanc- 
ed mind and the most serene thinking are at the head of the Dominican Commist 
Party [PCD]. 





Ite secretary general, Narciso Isa Conde, answered six questions that we asked him 
in a skillful manner and with dialectics which identify him more with the maturity 
of Eurocommuniem than with the ever-conflicting, aggressive style of Cuban Castro- 
lem, 


{Question} Are the essential conditions present in the Dominican Republic for a 
shift toward a communist system to occur, with some tropical variations such as 
those constituting the Cuban model? 


[Answer] If those conditions were present today, we would not be lacking in the 
desire and determination to win power and begin the changes called for in our 
program. 


Our intentions are clear, and candidly defined with regard to the establishment of 

a system of transition toward communism, based on the predominance of social owner- 
ship of the means of production and distribution, and the abolishment of large-scale 
capitalist private ownership and of dependence on North American imperialism. 


Insofar as the model or the individual features are concerned, although we attach 
a positive value to all the accomplishments of the revolution in other countries, 
we do not intend to reproduce or mechanically copy other experiences, even though 
they be "tropical." We prefer a model that relates to our concepts, and that re- 
sults from the creative application of Marxism to our real situation. 


We prefer one that eliminates the flaws and mistakes of other processes, that is 
geared to the new international correlation of forces and that takes into account 
the features inherent in all areas of our country. 


Hence, we are striving for a Dominican model, and for a revolution that is social- 
ist in content and Dominican in form. 


As for the conditions and the possibilities for the victory of communism, we have 
stressed the following: The height of the social struggle has begun. The revolu- 
tionary political consciousness is progressing, and the people's sympathy for com- 
munism is in a process of growth. 


There are still lacking conditions which are not contingent on us alone; also needed 
are more consciousness, better organization, greater numerical strength, and a 
greater capacity for mobilization and action. 


But in a situation such as ours, the attainment of these qualities and conditions, 
and the prospect for power, should not be viewed solely over the long term; but 
they obviously appear possible over shorter terms. 


True, that prospect does not depend on our desire alone, but our determination, 
our participation in the daily struggle and our action in the direction of winning 
power are highly important factors in its accomplishment. 

We have that intention; we have that attitude. 

We leaders of the Dominican Communist Party regard our participation in the present 


political struggle with a clearcut determination to conyert our organization into 
a factor for power and revolutionary changes from that power. 
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Moreover, our country is part of a subregion of the continent which is obviously 
in the course of revolution, and is receiving the stimulating winds of the new 
revolutionary outburst that is taking place in Central America and the Caribbean, 
and that has recently materialized in the victories of Grenada and Nicaragua, 
and is constantly advancing in El Salvador. 


[Question] What is the reason to justify the fact thac the regimes in Cuba and 
Nicaragua refuse to consult the people's opinion through elections? 


[Answer] The comparisons between Cuba and Nicaragua are not fitting. The Cuban 
regime has been in effect for 21 years; that in Nicaragua only completed its first 
year recently. 


Authentic revolutions, with the replacement of one socioeconomic establishment with 
another, through revolutionary action, entail the abolishment of the old institu- 
tions, and pose the serious problem of devising new institutions. 


The latter, and specifically the creation of new institutions that will guarantee 
self-management, the people's control and the masses’ participation in the political 
acministration with opportunities to recall rulers and officials, is one of the 
problems of the socialism currently in effect. 


To return to the representative democracy of a capitalist type is an illusion; the 
point of reference cannot be that type of election, nor that type of institution. 


The question is how to overcome the provisional status (generally very authorita- 
rian) of the initial transition period which, in most instances, has lasted longer 
than anticipated. 


We say this frankly but, at the same time, we point out that, in the delay in the 
development of socialist democracy (and this is obvious in the case of Cuba), the 
share of responsibility borne by the encirclement, blockade, harassment and aggres- 
sion from the imperialists, particularly the North American imperialists, is very 
great. And that hostility has become as horrendous as the terrorist act in Barba- 
dos, which Venezuelan democracy blessed with the acquittal of four criminals who 
were implicated therein. 


Cuba has been iorced to engage in a kind of “communism of war." 


[Question] In 1982, will PCD participate in the elections in some coalition, or 
will it, by itself, again gage its influence on the Dominican masses? 


[Answer] It is still too early to determine one possibility or another of partici- 
pation in the elections. 


What is quite clear to us is that we must be prepared to exercise one option or 
another under the best possible conditions, without having the notion in mind of 
being an appendage or a mainstay supporting reformist, Social Democratic, Chris- 
tian Democratic, right wing or center movements. 














Right now, while simultaneously giving an impetus to the rising social protests and 
struggles, we are striving to put ourselves in a position and meet the requirements 
that will enable us to convert ourselves into an electoral option, regardless of 
the attitudes of the other organized forces toward us. Our greatest energy is con- 
centrated on our own strengthening, and on the intention of being a great party, 

a prospect that is possible to attain if the sympathy for the PCD and its influence 
on the masses increase in the same proportion as the exacerbation of the social and 
economic crisis and the increase in the people's lack of confidence in the Dominican 
Revolutionary Party, which thwarted their most recent hopes, and in the Reformis: 
Party which, in 12 years, has proven incapable of solving the serious problems 
besetting the majorities. 


[Question] There is a great deal of hegemony and absorption in the North American 
foreign policy in our time, but is the occupation of Afghanistan possibly a message 
of understanding and peace for the Third World peoples? 


[Answer] The increased presence of Soviet troops in Afghanistan is a result of the 
high degree of internationalization in the conflicts and, quite obviously, a mili- 
tant response to the massive infiltration of the American CIA and its allies from 
Pakistani territory, to the reinforcement of United States Naval units in the Per- 
sian Gulf and to the American military counteroffensive started at the end of 
1979. 


It was apparently an extreme expé@dient for preventing the collapse of a regime 
allied with the Soviet Union as a result of indirect intervention from abroad, the 
factional conflicts within the state apparatus and dangerous excesses,in the con- 
text of a country located in an area of great strategic-geographic importance, with 
extensive borders with the Soviets and with very low cultural levels and slight 
political participation by the masses. 


The counterrevolution fomented from the training bases in Pakistan was also quite 
far removed from representing the desires of the Afghan people and Afghan national 
interest. 


What occurred there is an act of acute confrontation between the two systems and we, 
while noting the negative consequences of any intervention, consider it inevitable 
for the Soviet Union, in the context of that confrontation and that specific situ- 
ation. 


The Soviet troops and those of other Warsaw Pact countries acted in another very 
different situation after the Prague Spring of 1968. There, it was clear that the 
will of the majority of Czechoslovaks and of the majority of the Communist Party 
leadership in that country was on the side of the democratic reforms that were 
promoted; reforms which, rather than benefiting imperialism, tended to back up 
socialism and enhance the communists’ authority and influence within that society. 
There, an intervention contrary to the renovation and democratization of socialism 
occurred, and therefore we condemned it. 


In acting in the realm of international policy, the PCD does so with its own cri- 
teria; but it does not become lost with regard to the confrontation with capital- 
ism, what is feasible for it or what affects the anti-imperialist struggle and 
the socialist system 
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[Question] You are a young leader (only 37 years old), whose talent and depth of 
analysis are recognized internationally. Do you believe that the excessive number 
of political parties in the Dominican Republic is a factor for the consolidation of 
democracy? 


[Answer] The consolidation of the political democracy depends essentially on respect 
for the standards tending to guarnatee equality of opportunity, organization, expres- 
sion and participation among all groups and all citizens, in a civilized competition. 


Whether or not there is a proliferation of many parties or groups depends on other 
factors, and may or may not occur in close association with the democratic progress. 


The predominance of large-scale private ownership of the means of production, of 
distribution and of communication imposes an unsurmountable barrier against the 
possibility of fuli equality of opportunity, and of the eradication of discrimina- 
tion in the realm of freedom of association, speech and political participation. 


In that socioeconomic framework, the parties defending the system enjoy, in the 
democratic competition, far greater opportunities than those within the reach of 
the revolutionary forces. 


Added to that are administrative restrictions which reduce, in a discriminatory 
way, freedom of association, of assembly and of striking, and legal expedients which 
affect the rights of the minorities. 


The existence of a great many parties is not necessarily an indicator of the conso- 
lidation of democracy; because it may happen that, in spite of this (as has occurred 
here in the Dominican Republic), anti-democratic restrictions may continue (bans on 
outdoor events outside of the electoral campaign, a requirement for over 100,000 
members for electoral recognition, periodic repression, discrimination in the use 
of the state-controlled news media, etc.), and there may also be an attempt to 

set up an electoral system to benefit the two-party system in the service of depen- 
dent capitalism. 





[Question] Are there any chances that the Dominican economy may react favorably 
during the second half of Antonio Guzman's presidential term? 


[Answer] No. The tende». “at one observes, given the government's economic policy 
and the high degree of ' ¢ative inefficiency that it has shown, is toward 
continued stagnation, i. ..-- « cost of living, greater poverty and exodus from the 
rural areas, reduced public svestment, a galloping debt that is extremely burden- 
some, a deterioration in the state sector of the economy, an increased deficit in 
the balance of goods and services, the exacerbation of the energy crisis, and more 
acute dependence that is now not only reaffirming the oppressive bonds of subordi- 
nation to the North American consortiums but also includes the area of penetration 
by Venezuelan capital. 


This government is an inefficient option for a system and, to top it off, the eco- 
nomic crisis in our country has reached a point where it is not only impossible to 
reaglve it within the framework of the dependent capitalist system, but it is also 
impossible to mitigate or reduce without affecting interests of powerful sectors 
which this distorted, native version of social democracy (allied with the United 
States) does not dare to confront. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


REASONS FOR SEAGA'S VICTORY IN JAMAICA NOTED 
Santo Domingo EL CARIBE in Spanish 19 Nov 80 p 10 
[Editorial: “Jamaica and Free Enterprise")] 


[Text] The victory of the Labor Party of Jamaica in the recent elections held in 
that counrry has opened up an area of hopes for the friends of free enterprise. 

To tell the truth, nothing more than this can be noted in Edward Seaga's victory 
over Michael Manley because, although the defeated Jamaican politician had a close 
friendship with the Cuban dictator, Fidel Castro, he cannot be claimed to have 
violated the democratic credo. Evidence of this was the free elections which 
dashed his hopes of continuing to govern Jamaica. 


The serious problem for Seaga is that Manley left him an economy in a state of 

ruin. The policy pursued by the former prime minister caused not only an exodus of 
capital from Jamaica, but of talent as well. And it destroyed the once flourishing 
tourist industry. To rebuild the economy, rehabilitate tourism, give an incentive 
for investment and attract new capital, both monetary and human, is an immense task. 
And there is no guarantee that Seaga will be able to perform that feat without a 
large amount of foreign aid. 





If it does not quickly rebuild what Manley destroyed, if it does not create new 

job sources and if it fails to increase all types of production, the new government 
could suffer a fate similar to that which befell Indira Ghandi's successors in India. 
And then, indeed, Manley would have full access, with a free enterprise system that 
failed, to embrace socialism, with the backing that has now been denied hin. 


The system of free enterprise and representative democracy has an excellent oppor- 
tunity in Jamaica to prove that it works. But this cannot be expected to occur 
automatically. If this is to happen, the Jamaicans will have to expend a sustained, 
assiduous effort to restore strength to the institutions weakened by the socializ- 
ing, leveling and “redistributing” regime of Michael Manley. And for this purpose 
they will need foreign aid, a large amount of foreign aid. 


Therefore, it is to be hoped that those who can give aid, particulariy that from 
democratic nations and international agencies in operation, will not skimp on it. 
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COUNTRY SECTION MEXICO 


MEXICO, USSR DESIRE TO INCREASE DIRECT TRADE 
Mexico City EL DIA in Spanish 28 Oct 80 p 9 


[Text] The common denominator of the three meetings at which work will begin today 
lies in the mutual desire to bring about progress in the bilateral relations in the 
economic area. The starting point for their deliberations might be recognition of 
the objective factors which have thus far impeded dynamic progress in these rela- 
tions. Rather than the geographical gap, the oppressive inertia stemming from the 
traditional patterns of trade appearsto be the most important of these obstacles. 
This statement was made yesterday by Jorge Castaneda, secretary of foreign rela- 
tions, at the opening of the meetings between Mexico and the Soviet Union on com- 
mercial matters, scientific and technical cooperation and maritime transportation. 


Castaneda also remarked that the overall goal of the talks now being undertaken is 
unquestionably the spotting of concrete, feasible possibilities for comercial, indus- 
trial, scientific, technological and transport cooperation. Rather than high-sounding 
statements or grandiose projects, these are concrete actions, which are unassuming 

but constant, which will allow both countries to progress effectively toward a pro- 
gressive enhancement of their bilateral economic cooperation. 


He noted that the bilateral trade has been marked by irregularity in the flow of 
exchange and very slight diversification. It would appear necessary to program 
the development of trade on the basis of a better understanding of the market oppor- 
tunities and the existing supplies, improvement in transportation and the elimina- 
tion of unnecessary triangulation. This programing could, in some instances, lead 
to medium and long term agreements on supplies, based on the planning instruments 
which govern and guide the overall economic activity in each of the two countries. 


Jorge Castaneda also commented that the Soviet Union, among the socialist countries, 
and Mexico, among the developing ones, are participating in the endeavor of the 
international community aimed at establishing a new international economic order 

in an effective manner. He observed that Mexico has a particular intention of 
stimulating the increase in economic exchanges in the world, because it realizes 
that international cooperation is a powerful mainstay, mt only for development, 
but also for the easing of tensions and peaceful coexistence. Hence, we consider 
it essential and urgently required to allocate for economic promotion and coopera- 
tion the resources which are now being used in the arms race, as well as to ration- 
alize the use of energy so as, through a plan of universal scope, to regulate the 
exploitation of the non-renewable sources of energy and hasten the utilization of 
alternate energy sources. 








For hie part, Mr Aleksey N. Manzhulo, vice minister of foreign trade of the USSR, 
said that the Soviet Union and Mexico attach great importance to the rebuilding of 
international economic relations, based on equality and justice; which we think 
can only be achieved if inextricably linked with the elimination of international 
conflicts, the solution of the probleme involving the easing of tensions, and the 
elimination of exploitation, inequality, discrimination and dictating in interna- 
tional relations. 


He then pointed out that the Soviet Union attaches great importance to the subse- 
quent development of economic and scientific and technical cooperation with Mexico. 
He said: "I think and you probably agree that the possibilities for cooperation 
based on mutual advantage and equality have not been exhausted in their entirety." 


Finally, he said that, “In advance of the economic and technical cooperation, we 
would like to discuss some problems that are deterring its progress, and to deter- 
mine insofar as possible the concrete means for i's implementation and diversifi- 
cation.” 


The Mexican representatives were also headed by Jorge Eduardo Navarrete, undersecre- 
tary of economic affairs in the Secretariat of Foreign Relations, representing the 
Commercial Joint Commission; Dr Edmundo Flores, general director of CONACYT [Nation- 
al Council for Science and Technology|, representing the Joint Commission for Scien- 
tific and Technological Cooperation; and naval engineer Jose Juan Velarde Bonnin, 
undersecretary of ports and merchant marine in the Secretariat of Communications 

and Transport, who served as chairman of the Mexican delegation on the Joint Com- 
mission for Consultation on Maritime Transportation. 
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COUNTRY SECTION MEX1CO 


EARLY DISCUSSION OF PRESIDENTIAL POSSIBILITIES 
Mexico City EL SOL DE MEXICO in Spanish 12 Nov 80 Sec A p 4 
[Article by Margarita Nolasco: “The List of Those Under Wraps") 


[Text] Ronald Reagan is now the president-elect of the United States of America. 

So many have already said that he will approach us as if on a holiday that it is 
scarcely worthwhile repeating; but there is no doubt that he will approach us as 

if on a holiday. Now we are left with only two rays of hope: one, that candidate 
Reagan will modify his opinion and attitude toward the reality which President Rea- 
gan will be facing in the future: in other words, the international pressures, and 
the need to preserve a certain amount of peace for the progress of American affairs 
in the world, will make his administration hardly different from that of Carter 
(which obviously was of no great benefit to us either). 


The other hope for Mexicans is 82. Wot the conetitutional article, but the year of 
the change in presidents. Thus far, there are nine possibilities: De la Madrid, De 
la Vega, Diaz Serrano, Garcia Paniagua, Ibarra, Mujica, Ojeda, Olivares and Solana, 
in strict alphabetical order. Unless there is a better opinion of the great elec- 
tor (according to a report from Castillas, JLP's [Jose Lopez Portillo) secretary and 
adviser), some of the foregoing have little chance. Let us analyze the situation, 
keeping the strict alphabetical order. 


Diaz Serrano lacks the strong position of a state secretary, but on the other hand 
he does have control of the oil industry which has, to date, been the national option 
for seeking economic development and independence. However, for Mexico and 82 his 
position is extremely vulnerable: the vice-president who will accompany Reagan in 
the United States is a partner and friend of Diaz Serrano. In fact, Busch and Diaz 
Serrano have been partners in the well drilling business since 1965. Busch, on the 
other hand, has been director of the CIA. In other words, it would be intolerable 
for the country to have as ite next president an ex-partner of the current United 
States vice-president as well as former CIA director. As if that were not enough) 
we should recall that Diaz Serrano was a representative of General Motors (one of 
the major multinationals) during the first third of the 1970's. Hence, Diaz Ser- 
rano'se chances have been undermined, and some no longer consider him included on 
the list of those under wraps. 


Garcia Paniagua, son of Gen Garcia Barragan, is the closest to a military man among 
the presidential hopefuls. He lacks political force and does not hold the strong 
position of some of the other candidates. His chances are slim, and hence he is 
often forgotten when the list of possible candidates for 1982 is made. 














Mujica was uncovered by Ruben Figueroa, who made him his candidate as well. And 
that, obviously, detracted sympathy from him among the politicians and the public 
as a whole. Moreover, although he has proven to be brilliant as an intellectual 

(a professor and director of the National School of Economics, an adviser and a 
prominent writer), as a politican and state secretary he has acted so inconspicuous- 
ly that hie performance can only be described as mediocre. If it had not been for 
Figueroa's “etab" at mentioning him and making him hie candidate, few would think 
of him in drawing up the list of those under wraps. 


Olivares Santana is a skillful politicians, and including him among those whose 
chances of being on the list of those under wraps are dublous mayperhaps be a gross 
error. But he has always been a second rate politician, outstanding and skillful, 
yet more of a politician that one with a place in public administration. In any 
event, it has only been since May 1979 that he has been serving as secretary of 
government, and hence has had sufficient chance of becoming president. Perhaps 
the fact that he has only been in the position for a year and a half has prevented 
him from assuming a strong position as yet, but the possibility of his doing so 
next year cannot be precluded. At any rate, during this November 1980, his posi- 
tion on the list of future candidates is not among the best. 


Solana is the last one whose inclusion on the list is disputable. It so happens 
that he occupies the state secretariat that is most vulnerable, politically speak- 
ing. Any student disturbance, any teachers’ govement, a brief review of the edu- 
cational lag and waste in schools, in short, any of the things that happen during 
one month or another, leaves the secretary of public education in an extremely 
compromising position. And this in addition to the fact that his political career 
is more closely linked with university politics than with the national PRI politics, 
which obviously detracts from his political strength within the party. Finally, 
his performance as secretary has not been especially brilliant; and therefore he 

is often overlooked when making the list of those under.wraps. 


Thus, we can eliminate five of the nine, which leaves four likely ones: De la 
Madrid, De la Vega, Ibarra and Ojeda. One of them will have to confront Reagan, 
and defend the nation's future. Which one would be the most suitable? Which one 
has the best chances? 
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COUNTRY SECTION MEXICO 


PCM PROTESTS ALLEGED ELECTORAL FRAUD 
Mexico City EL SOL DE MEXICO in Spanish 23 Oct 80 Sec Fp 5 
[Text) They are trying to prevent our victory, they claim.... 


In the La Montana and Tierra Caliente areas the election authorities have illegally 
stopped the issuance of voters’ credentials, attempting in this way to avoid likely 
victories of the Communists, according to the PCM's [Mexican Communist Party) state 
directorate. 


The foregoing complaint was made by the general delegate in Guerrero, Ramon Sosa- 
montes, who added that this was noticed after he accompanied the Communist candidate 
for the governorship of Guerrero, Prof Othon Salazar Ramirez, on his campaign in 
those areas. 


He mentioned specifically that in Tlapa, Alcozauca and Malinantepec, in La Montana, 
as well as Tlapehuala, Cutzamala de Pinzon and Coyuca de Catalan, in Tierra Calien- 
te, municipalities whereinthe Communist Party has great influence, the authorities 
responsible for issuing voters’ credentials suspended the census taking as soon as 
Salazar Ramirez appeared. 





During a popular gathering held in Taxco de Alarcon, attended by Sosamontes, the 
Communist candidate for state governor announced that the PCM would participate in 
the state's 11 electoral districts. 


In the seme location and later in Iguala, Salazar Ramirez said that they uphold 
the democratic participation of all citizens, regardless uf whether they agree 
with their ideas. 


He also mentioned the respect that he has for Alejandro Cervantes Delgado, the PRI 
[Institutional Revolutionary Party] candidate, but remarked: “It must not be for- 
gotten that he represents the monopolies which have made transportation and food 
more expensive, and which have deprived the peasants and settlers from their land 

in order to promote foreign tourism investments in Acapulco, Taxco and Zihuatanejo." 


He concluded by saying: "This, understandably, benefits the foreigners in particular, 
and there is no course of action against this other than organized struggle in the 
next people's assembly in Guerrero, which will take place on Saturday, in Chilpan- 
cingo." 
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COUNTRY SECTION MEXICO 


CCE CLAIMS PESO IS OVERVALUED 
Mexico City EL DIA in Spanish 13 Nov 80 p 11 


{Text} Queretaro, 12 November-—-Today, the general director of the Coordinating 
Business Council (CCE), Francisco Calderon, in an address at Encounter 80, the main 
theme of which is productivity, stated that the National Employment Plan calls for 
the gradual elimination of unemployment and, in order to attain that goal, it is 
essential that the programs be backed by fitting monetary and finance policies. 


In his report, he stressed the factor of an inflexible exchange policy which has 
been overvaluing the peso, while inflation has increased in excess of that in the 
countries with which Mexico trades, particularly the United States. 


Calderon noted that an attempt has been made to maintain a fixed rate of exchange 
for the peso with respect to the dollar, and this has been an incentive for import- 
ing machinery and a deterrent to the creation of jobs in activities which promote 
the sale of Mexican goods and services abroad. 


He claimed that, with oil, Mexico can continue to develop and increase per capita 
production. However, he said, an economic development based only on imports of 
machinery would make it possible to raise the productivity of the workers already 
employed in the existing plants, but it would limit the opportunities for creating 
new jobs. 


As for the National Employment Plan, Calderon indicated that, with backing from 

the monetary and finance policies, it would improve the distribution of income and 
would hasten economic development; “however, it is impossible to create unproduc- 
tive jobs in order to distribute the present income among more individuals, because 
that would lead to economic stagnation and to a progressive overall impoverishment." 


The new jobs must generate tangible social wealth, through increasingly productive 
processes and techniques. In order to increase the overall employment and the 
society's standard of living, there must be increasingly larger supplies of equip- 
ment and tools per employed person. 


Development demands the total utilization of all of the community's resources, with 
an attempt to prevent their remaining idle, and to have them used for the most 
profitable purposes; because unemployment in particular is the greatest waste that 
a country can commit. 

















Greater production per worker can be achieved through larger supplies of producer 
goods, the craining of human resources who participate in productive and commercial 
activities on all levels; better work organization within the business firms; chang- 
ing the sequence of productive processes or eliminating unnecessary movement and 
time spent; and, finally, adopting new techniques for production and distribution, 
discarding the »utdated machinery and equipment and replacing it with more efficient 
types. 


Calderon said that all these methods could be summarized into two: the capitaliza- 
tion and training of the individuals who take part in production. 


Calderon stated that, in the case of Mexico, productivity could be increased through 
a modernization and mechanization of productive activities in both industry, and 
com@Merce and services, but without going so far as to cheapen the capital goods in 
relation to the cost of labor, because that would foster unemployment, by occupying 
the factor in short supply which is capital, and failing to occupy the factor in 
large supply which is labor, and which would remain idle. 


Finally, he declared that the investment has been constant, and has brought about a 
constructive development in the country, because the ratio between the total gross 
investment and the gross domestic product has already reached 24 percent, a propor- 
tion similar to that in several industrialized countries, and the overall develop- 
ment plan calls for an increase in the rate to 27 percent. 
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COUNTRY SECTION MEXICO 


FERTIMEX CHEMICAL INDUSTRIAL COMPLEX DISCUSSED 
Mexico City EL SOL DF MEXICO in Spanish 25 Oct 80 Sec Bp 8 


[Text] Mexican Fertilizers |FERTIMEX] currently has 14 industrial complexes in opera- 
tion and one more under construction, located in Lazaro Cardenas, Michoacan. They 
process solid fertilizers, intermediate products, insecticides and various chemical 
products. 


Owing to the number of its plants, their capacities and the diversity of products 
that they make, PERTIMEX is the country's leading chemical industry, and its produc- 
tive activity te vital to much of the industry, apart from its basic function of 
producing the fertilizers necessary for the nation's agriculture. 


The line of solid fertilizers is the main one, and includes virtually all the usual 
types, with both low and high concentration. Included among the nitrogenous types are 
ammonium sulfate, ammonium nitrate and urea; among the phosphated types, the simple 
and triple superphosphates; and among the multiple types, diamonic phosphate and 

the NPK type complex fertilizers. 


In the area of pesticides, FERTIMEX has concentrated its efforts on the production 
of basic types, both chlorated (DDT, Toxaphene and i\CH) and phosphated (methylic 
and estylic parathions), without going into the preparation of formulas, which in 
itself constitutes another industry already provided for by a large number of small 
private enterprise firms. 


The fertilizer industry is based on ammonia and on the three major inorganic acids: 
sulfuric, nitric and phosphoric; and hence it is the most important sector of the 
basic chemical industry in Mexico. The large share that it has in other activities 
of the chemical industry is due to this. By way of illustration, we cite a few 
examples of the backing that FERTIMEX gives to various manufacturing activities: 


Urea is used in the soap industry, and in the manufacture of synthetic adhesives, 
plastics, and synthetic aminoacids, as well as for feed in the large livestock 
industry. 


Ammonium nitrate is used as a base for explosives, in open cut mining operations, 
in quarries and in public works. 


Phosphoric acid plays a very important role in the manufacture of detergents, and 
nitric acid is an essential ingredient in nitration, a ynifying process of great 
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significance in organic chemistry, particularly in the manufacture of explosives. 
Sulfuric acid assumes major importance and deserves special mention. Mexico is 
rated as the lOth-ranking producer in the world, and FERTIMEX is the leading pro- 
ducer in the republic, contributing ? million tons, or 70 percent of the total 
inetalled capacity in the nation. 


The course of tts development as an industrial enterprise began with the production 
of bonemeal and the processing of marine bird guano in insignificant amounts, until 
the first plant producing chemical fertilizers was built in San Luis Potosi, where 
8,015 tons of simple superphosphate were produced by 1948. 


The growth of the company's industrial plant stemming from the natural gas supplies 
in the vicinity of the Federal District fostered the building of the first ammonia 
producing plant in Latin America, and other industrial complexes for the manufacture 
of fertilizers, as well as the integration of the industry under state ownership, 
through the incorporation of the private enterprise producing solid fertilizers, 
until a total of 1,752,111 metric tons were produced in 1976. 


During the current 6-year period, Guano and Fertilizer of Mexico, Inc was merged 
with Mexican Phosphated Fertilizers, Inc, giving rise to FERTIMEX; and by 1979 a 
production of 2,126,282 tons was attained, showing an increase within those 3 
years of 21.4 percent in comparison with 1976. 


In 1980, production amounting to 3,346,900 tons has been seheduled,whichn will repre- 
sent an increase of 57.4 percent over last year, and 91 percent over that for 1976. 


By the first quarter of this year, 554,944 tons were produced,a volume 91,530 tons 
larger than the production for the same period in 1979. 


Expansion 


By the end of 1976, the installed capacity of the Mexican fertilizer industry was 
comprised as follows: 


1976 


Final Production Intermediate 


Guanomex 1,776,000 838,000 

FFM [Mexican Phosphated Fertilizers] 270,000 1,290,000 

Univex 187 , 500 906,000 * 
Total: 2,233,500 3,034,000 


* PEMEX [Mexican Petroleum]-Ammonia 


The foregoing figures show a sustained impetus since 1943, where the growth was 
achieved by the state and private groups which became assimilated, until 1976, 
when the preliminary negotiations were reached for FFM to become the property of 
the nation. 
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It is imperative during the present government term, 1977-82, to culminate the 
absorption process with the merger of FFM and Guanomex, giving rise to FERTIMEX, 

and to start a medium and long term expansion program, which will not only guarantee 
self-sufficiency for increasing rates of consumption, through accelerated growth, 
but also, in view of the natural resources, geographical advantages and trained 
human resources, enable us to compete on the international markets and, with exports, 
geverate the economic surplus that will give the national industry a sound financial 
position. 


These expansion pro» © includes two periods: one over the short and medium term, 
which will end with the 6-year period; and another over the long term, which will 
conclude in 1990. The first one consists of the construction of 21 new plants and 
the expansion of five of the existing ones, which, combined, will raise the produc- 
tion capacity by 4.29 million tons of final products and 3.562 million tons of inter- 
mediate products. The second one, from 1983 to 1990, calls for meeting the long 
term demands of the domestic market and sustained competition on the international 
markets, making use of economies of scale which the scheduled industrial complexes 
will have. During this second phase, it is anticipated that there will be a need 

to build 15 plans for final products and 19 for intermediate products, which will 
increase the installed capacity by 4.965 million and 7.451 million tons, respective- 


ly. 


The first expansion program is under way, and the second one has begun on the study 
level; so that unfavorable conditions for the supply of fertilizers will not occur 
again in Mexico. 


During the period from 1977 to date, FERTIMEX has completed and put into operation 
the following industrial projects: 


Plants Constructed From 1977 to 1980 


Plant Capacity (tons per year) Location 
Ammonium sulfate I 200,000 Queretaro, Guerrero 
Simple superphosphate 300 , 000 Queretaro, Guerrero 
SFT/DAP conversion 69,000 Pajaritos, Veracruz 
Ammonium sulfate 150,000 Guadalajara, Jalisco 
Ammonium sulfate 110,000 Coatzacoalcos, Veracruz 
Ammonium sulfate 100,000 Torreon, Coahuila 
Ammonium sulfate 100,000 Salamanca, Guanajuato 
Urea 330,000 Salamanca, Guanajuato 
Total: 1,359,000 


Intermediate products 


Sulfuric acid 330,000 Minatitlan, Veracruz 
Sulfuric acid 198 ,000 Queretaro, Guerrero 
Total: 528,000 
Grand Total: 1,887,000 
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Projects to be Completed During the Second Half of 1980 


Plant Capacity (tons per year) Location 

Ammonium sulfate II 200 , 000 Queretaro, Guerrero 

Ammonium sulfate III 200 , 000 Queretaro, Guerrero 

Urea 495,000 Pajaritos, Veracruz 
Total: 895,000 

Insecticides 

Parathions 2,500 Salamanca, Guana)uato 

Toxaphene 1,125 Salamanca, Guanajuato 
Total: 3,625 


Intermediate insecticides 
Sodium paranitropnenolate 5,600 Salamanca, Guanajuato 


Grand Total: 904,225 
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COUNTRY SECTION NICARAGUA 


COSEP SCORED AFTER WALKOUT FROM STATE COUNCIL 

FSLN Economic Policy Threatened 
Managua BARRICADA in Spanish 14 Nov 80 p 5 
[Commentary by Carlos B. Gallo 0.: “Whom Does COSEP Represent?"] 


(Text) There are leaders and “leaders.” Real leaders are loyal to the end to 

the interests of those whom they represent. The “leaders” of COSEP [Higher Council 
of Private Enterprise], who say that they represent the truly patriotic businessmen, 
reached the pinnacle of incongruency when they stated categorically that “the eco- 

nomy has not been revived,” in the 11 November pronouncement. 


With this statement, the board of directors of COSEP not only demonstrates its dis- 
regard for and its disinterest in the contributions being made by patriotic business- 
men to the process of revival, but, rather, they go sc far as to disavow and deny 
the effort made by the businessmen to fulfill the economic goals established in 

Plan 80. Blinded in their eagerness to impugn the power of the people, the di- 
rectors are launching a frontal attack on a group of financial measures, on prices 
and marketing, that are intended for benefiting every sector including the busi- 
nessmen. And these benefits are easily identified in the field of economics and 
politics. 


We can point out that the revolution solved a series of conflicts that definitely 
affected the economic activities of private businessmen in the period of the dic- 
tatorship. 


An example of this is the conflict kept up between the cotton-growers and the 
landlords who imposed high prices on land rent, or between importers of agricultural 
materials and implements, and we must add to this constant friction with the fi- 
nancial sector, which was in the hands of imperialist bankers. 


The pronouncement made by the board of directors of COSEP makes it possible to per- 
ceive the political aims of this group that is trying to provoke and break up the 
process of National Unity, disregarding the interests of honest businessmen. 


These gentlemen are launching attacks against the price, financial, taxation and 
labor policy of the Revolutionary State, without reflecting that the measures taken 
tend actually to strengthen the process of National Unity and, therefore, to bene- 
fit the working class as the fundamental axis of the revolutionary process. 
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When this board of directors questions price control, it is obvious that it is spe- 

cifying interests that are not the interests of all its affiliates. The attacks on 

the price policy only confirm that: the aims of COSEP, its historical calling to 

plunge the working people into hunger and poverty. They do not agree with the Re- 
vw tionary State's encouraging a stability in prices as a basic requisite for 

‘o& anteeing the people's minimum standard of living. They reject the principle 
he. prices of basic products should have a subsidy level as a solution so that 

people may have access to those basic products. 


We believe that honest businessmen do not agree, either, that our economy should 
again be subject to imperialism, but the board of directors of COSEP is so in agree- 
ment when it states that the solution is not taxes but, rather a good use of loans. 
We must point out to our people that, in order to raise the standard of living and 
to take care of public and private investment it is necessary to have funds and that 
the COSEP board sees only two ways of obtaining them. One is to go into debt in 

a limited way and the other is to have taxes levied exclusively on the sectors of 
the people, as has happened historically. 





COSEP is trying to act surprised and to shun the responsibilities that it agreed 
to assume months ago when Plan 80 was presented. The FSLN [Sandinist National 
Liberation Front] was very clear in this connection about who should pay for 
revival and it stated .he following: “If a redistributive revival is proposed, 

an increase in taxes has to be carried out to balance the new expenditures in be- 
half of the people. Actually, this solution the only one because the working peo- 
ple would tolerate paying with hunger for a revival, after having paid for libera- 
tion with blood.” 


The fields with regard to economic and social pelicy are being defined on the basis 
of the statement by COSEP. These gentlemen assure irresponsibly that “the process 
of inflation of domestic origin is high.” On various occasions, the present pre- 
Sident of COSEP stated that in our country there never has been inflation percen- 
tages “as high as now,” in a desire to shift this responsibility to the revolution. 
COSEP must be reminded that inflation in this country did not worry them during 

the dictatorship, because the workers paid for that inflation. It was the illegal 
tax that the working class had to pay. 


It is important to point out that that irresponsable “analysis” by COSEP makes them 
go so far as to point out that inflation has a domestic origin. Is our country, 
perhaps, avoiding the inflationary pressure of theworld capitalist market, which 

is wallowingin acrisis at present? Gentlemen, the inflation that we have is ex- 
pressed by that capitalist market by way of prices for the products that we sell 
and buy. 


COSEP's class violence was laid bare in that pronouncement, when it went so far as 
to state that the present labor code is all right, that there is no need for pro- 
mulgating a new one, that the correct course was to ensure compliance with the So- 
moza labor code. How about that? COSEP is demanding and invoking the right to 
dismiss and give notice to workers whenever they so desire, imposing on them labor 
rules and hours that were proper only in the period of the dictorship. That whole 
set of considerations developed by the board of directors of COSEP does not express 
the interests of that group of honest businessmen who are ready to march alongside 
the working people toward new tasks. Therefore, we dare state that we can describe 
the positions taken by those businessmen who do not subscribe to COSEP's 


63 





proimperialist, desperate plan as not only honest but also patriotic. Their nature 
lies in their attachment to the interests represented by the revolution an’ ‘o the 
political objectives stated in this period. The forthcoming 196! plan conentrates 
the will of the thousands of rural and city workers. It concentrates the aspira~ 
tions of those honest businessmen and technicians. It concentrates the vai idity 
and justice of the Sandinist economic policy that is materializing in opposition 
to the incapability of weak, desperate groups horrified by the people's freedom. 


Threat to Revolutionary Unity 
Managua BARRICADA in Spanish 13 Nov 80 p 3 
(Commentary by Carlos Fernando Chamorro B.: “These Are COSEP's Real Positions") 


[Text) “They should return the power to us. We want *o reconstruct dependent ca- 
pitalism. We invoke hunger for the masses and cessation of the Anti-imperialist 
People's Revolution.” That summarizes the arguments of the leaders of COSEP ([High- 
er Council of Private Enterprise] that they have put forth — behind the false 
front of “denouncing the deviations of the government's program" and of “reviving 
true national unity” — to justify their withdrawal from the Council of State. 


It suffices to read the pronouncement of those who arrogate to themselves, on be- 
half of COSEP, a false representation of all Nicaraguan businessmen, in order to 
arrive at this conclusion. 


Their arguments are clear. They reject the role of the vanguard of the FSLN [San- 
dinist National Liberation Front], its nature as a guiding force at the head of the 
Government Junta and the Revolutionary Armed Forces, and the plan for Anti-Imperialist 
National Unity welded around the driving forces of the revolution: the masses of 

the people and their vanguard. Finally, they refuse to accept the historical fact 
that a revolution occurred in this country that transformed the power structure ra- 
dically, above the proimperialist reform for which they longed. There are enormous 
differences in form and content between the two plans. Therefore, COSEP is wrong 
when it tries to put the Sandinist Revolution within the framework and systems of 

its democratic-bourgeois conception that has already been buried by history. 


They suggest with apparent ingenuousness that ti.c process of national unity must be 
understood as an eclectic sum of forces living together in freedom. But their own 
conscience betrays them. In their opinion, this revolution has no enemies. The 
anti-imperialist struggle does not appear either in COSEP's documents or practical 
attitudes, because, basically -- when they demand national unity without the San- 
dinist vanguard -- they are opening the way for destruction of the process by im- 
perialism. 


The demagogy and reactionary nature of COSEP's positions, deprived of any patrio- 
tism, are evident in that proposal. 


National Unity has a patriotic, anti-imperialist nature and is the appeal by the 
Sandinist vanguard and the forces of the people to every democratic, progressive 
sector in the country to oppose imperialism and to pursue the tasks of national 
reconstruction. COSEP did not invoke the anti-imperialist struggle, but, rather, 
its negation and disintegration of revolutionary power. In other words, the 








reconstruction of dependent capitalism in opposition to the revolutionary plan for 
national reconstruction. 


On one occasion already, Ambassador Pezzullo urged COSEP to become the “vanguard of 
reconstruction,” and right there defined reconstruction as something different from 
revolution. Tt is regrettable that they took him seriously. 


His comments concerning economic recovery attempt to negate the effort of the pa— 
triotic workers, technicians and businessmen who have been engaged, for 4 year now, 
in raising production to meet the goals of the economic program. 


They conceal the fact that the structural crisis of the Somoza regime <-~- 4 system 
under which they became rich — left the country incalculable economic problems 
that can be solved only with the patriotic participation of every sector in the 
country that really wants economic independence. They reject the efforts to sta- 
bilize prices by way of subsidy, leaving as an alternative only the hunger of the 
masses. They renege on the tax burden, insinuating that the people should only 
be the ones to finance reconstruction with the help of greater foreign indcebted- 
ness. 


And why do they criticize so ardently the policy of the Sandinist State? They them- 
selves gave the answer recently when they required the state to account to the 
heads of COSEP. In other words, they want the state to cease representing the in- 
terests of the workers and of the country's democratic, progressive forces to be- 
come an exclusive instrument in their service. 


We come back again to the same thing, to a refutation of the revolutionary authority. 
We are aware, however, that the positions of the leaders of COSEP do not represent 
the feeling of the majority of patriotic businessmen, of those men who not only re- 
gard themselves as patriots, becaure they remained to live in this country, but 

who also are ready to struggle for a new society. For a democratic, anti-imperialist 
Nicaragua, for economic independence and the crystallization of the dreams of San- 
dino and Carlos Fonseca. 
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NATIONWIDE RALLIES SUPPORT FSLN IN STATE COUNCIL CRISIS 
Managua BARRICADA in Spanish 13 Nov 80 pp l, 5 


[Text] To the cry of “people's power" and “state council, people's 
council,” thousands of workers and residents of a number of cities 
in Nicaragua took to the streets in support of the FSLN [Sandinist 
National Liberation Front) and the government junta, rejecting the 
maneuvers of the reactionary parties and the COSEP [Higher Council 
of Private Enterprise] which erday in a provocative manner 
walked out of the state council session. 


Carrying blankets, signs, and holding demonstrations, the Nicaraguan 
people have shown their full support for the Sandinist people's 
revolution; just a few minutes after realizing the full extent of 
the provocative and reactionary action of the bourgeois organiza- 
tions, the masses organized and held meetings, in this way expres- 
sing their desire that Nicaragua would remain free, even though that 
is not what the reactionaries want. 


The CST (Sandinist Workers Federation), the Sandinist Defense 
Committees, the 19 July Sandinist Youth, the Luisa Amanda Espinoza 
Nicaraguan Women's Association, the Luis Alfonso Velasquez Sandi- 
nist Children's Association, and the Association of Rural Workers 
mobilized throughout the nation. 


The Sandinist Popular Militias did not lag behind and marched along 
with the people to the cry of "Against imperialist maneuvers, the 
Sandinist popular militias,” thus expressing the feeling of our 


people. 


People in the Streets 


Granada. The Sandinist people's organizations of the city of 
Granada yesterday rejected the maneuvers of the bourgeois parties 
against our Sandinist revolution, culminating yesterday with their 
unjustified walkout from the state council session. 














Representatives of the people's organizations--the CDS [Sandinist 
Defense Committees), ATC [Agricultural Workers Association), and the 
AMNLAE [expansion unknown] =-along with the departmental steering 
committee of our vanguard, the Sandinist National Liberation Front, 
held a huge assembly in the Gran Sultana where they agreed to demon- 
strate in the main streets in the city to reject these maneuvers 
which are aimed against the revolutionary process. 





During the assembly, comrade Raquel Callejas, the CDS representative 
in the state council for the departments of Granada and Rivas, ex- 
plained the joint legislative structure of the state council and its 
importance in the national unity program supported by the FSLN and 
the national reconstruction government junta. 


Comrade Javier Lopez, political secretary of the CDD [expansion 
unknown), said that the workers are aware of the maneuvers of the 
bourgeois parties, primarily of the MDN [Nicaraguan Democratic Move- 
ment], headed by Alfonso Robelo. Their policy, said Lopez, is based 
on political sophistry and sabotage. The workers are defending the 
revolution, though, and they know that the bourgeois elements are try- 
ing to defend their own petty interests. 


Poor Maneuvers 


All the maneuvers employed by the bourgeoisie, said Lopez, endanger 
the security of our Sandinist state. Our FSLN flag has won for it- 
self the right to fly at the side of the x1ational flag, he said later, 
pointing out that the symbols used by the ~eaction, the bourgeois and 
reactionary parties, are stained by treason 41nd by the pro-colonialist 
policies of the shameful past. 


Immediately afterwards those attending the assembly left for 
demonstrations, led by the red and black FSLN flag and the blue and 
white national flag, marching through the main streets of the city and 
through the most densely populated neighborhoods of Granada. 


In the poorer neighborhoods many people joined in the march in an 
orderly fashion, while others watched from their doors, calling out 
slogans against the maneuvers of the reaction, of the native bour- 
geois traitors, and of the bourgeois parties which are working 
against our revolution, 


Chinandega. About 4,000 people gathered together in this city and 
chanted the slogans: "We are Sandinists from now on; if anyone does- 
n't like it, that's too bad." The demonstration was led by members 
of the CST and of the 19 July Sandinist Youth who, together with the 
poapne. marched through the neighborhoods of this city in perfect 
order. 
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Young people, workers, women, and the people in general clearly said 
that they will not tolerate any maneuvers on the part of the reac- 
tion, and that they will continue to consolidate the revolution in 
their daily work or with rifles in hand. 





In the 2 June Plaza in Chinandega, a member of the departmental 
committee of the FSLN said that the people are prepared to continue 
supporting national unity and defending the revolution; they are led 
by an experienced and strong vanguard. 


In the western area, the towns of Chichigalpa and Corinto rejected 
Robelo's supporters. 


In Leon: Combat Readiness 


In the city of Leon, the wartorn Indian neighborhood of Subtiava 
resounded to the beat of drums as the people marched through the 
main streets of the city. 


The actions of the reactionaries who boycotted the regular session 
of the state council were described to the people, who condemned 
these maneuvers. 


In the heroic neighborhood of Monimbo in Masaya, the voices of the 
workers and the people were heard all over the city, as they marched 
through the main streets of this city of flowers. 


The Monimbo residents said that they will not allow the reactionaries 
to block the advance of the revolution, because it has cost them a 
great deal of bloodshed and many deaths. 


Carazo: No More Provocations 


In San Marcos, Carazo, hundreds of people met in the park to protest 
the reactionary and cowardly attitude of the representatives of the 
reactionary parties in the state council who attempted to provoke an 
artificial crisis to harm the revolution. 


The humble faces of both rural and city workers are the common 
denominator in these demonstrations against the provocative and 
reactionary positions of the MDN, PSC, PCD [expansions unknown], and 
PSD [Social Democratic Party]. 


Chontales. In Juigalpa, Chontales, our correspondents also reported 
demonstrations and meetings led by the mass organizations there, 
against the destabilizing and provocative maneuvers of the bourgeois 
parties who yesterday ordered their representatives to walk out of 
the regular session of the state council. 











Ready for Defense 


The Chontales residents said that they are ready to do all they can 
to defend the revolution against these destabilizing maneuvers. They 
will respond with the revolutionary unity of all of the working 


people. 


One group of demonstrators marched throughout the city from the 
National Institute, the Normal School, and the Pablo Hurtado Educa- 
tional Center, walking through a number of the main streets as a 
sign of their rejection of the maneuvers of the pro-imperialist 
reaction. 


Some home-made bombs were set off during the demonstrations all over 
the country and bonfires flared up again. This shows the readiness 
of our people to answer the call to defend the revolution. The harsh 
days of the war were remembered yesterday and the people showed their 
willingness to fight in defense of the revolution. 


Rivas. In Rivas, to the cry of "Long live the state council and the 
revolutionary government," a demonstration marched through the main 
streets in the city. 


Another slogan of the demonstrators was "people's power." 
The armed forces also mobilized in rejection of the provocative and 


destabilizing maneuvers of the reactionary forces and said: "The 
people will not sell out nor will they ever surrender!" 
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COUNTRY SECTION NICARAGUA 


COLUMNIST WARNS PEOPLE AGAINST CHOOSING ‘PEOPLES DEMOCRACY ' 
Managua LA PRENSA in Spanish 14 Nov 80 p 2 
{Editorial by Regina Aviles Torres] 


[Text] Once Abraham Lincoln, the farsighted president of the United 
States, made the following comment: "If someone calls an animal's 
tail a leg, how many legs does a dog have? Will there be five? No! 
The dog will still have four legs, because a mistake doesn't change 
the dog's nature." This same reflection comes to the mind of many 
people when they see that some politicians call the political regime 
of Cuba and Company a “people's democracy,” thus weakening the con- 
cept of democracy itself, which was brilliantly defined by Lincoln 
himself as the government of the people, by the people, and for the 


people. 


Democracy is the government of the majority, but in Cuba, where the 
Communist Party controls all power, is this party the party of the 
majority? Does the majority rule in the Soviet Union where only 

15 percent of the population officially professes the marxist ideo- 
logy? In those places in the world where "people's democracy" has 
spread its roots, can most of thepeople raise their voices and de- 
cide their own fate? 


People's democracy is the system of government in North Korea, 
where a "leader" has been in power, in a Stroessner style, for over 
30 years, and has already chosen his son as his successor. 


People's democracy is the system of government in Cuba, where 
Castro has been the “supreme leader” for over 20 years. It is the 
system of government in Yugoslavia, where only death cowld remove 
Marshal Tito from power. It is the system of government in Poland, 
where Walesa and his worker and peasant comrades are protesting the 
lack of free unions which can think of the welfare of the workers 
and not just of the marxist-leninist theory of surplus value. Per- 
haps the knowledge that this "surplus value" is not going to the 
capitalist but to the state helps the citizen to deal with problems 
caused by inflation? 
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Opposing this “people's democracy" without elections, without unions, 
without majority support, is the democracy that uses free elections, 
that allows free unions, that obeys the decisions made by the voters 
at the polls. This is the democracy which brought to the presidency 
an Abraham Lincoln, frontiersman; an Andrew Jackson, tailor; a Harry 
Truman, shopkeeper; a Jimmy Carter, farmer; and a Ronald Reagan, 
actor. This is the democracy which expressly prohibits anyone, no 
matter how wise and powerful he may be, from remaining in office for 
more than two terms--8 years. This is the democracy which respects 
the people's opinion, and which does not allow anyone to be above the 
law, and whose hand does not hesitate to remove a Nixon from office 
for having abused his authority. 


Nicaragua is an adult nation, and should choose its own destiny. It 
is not right for one group, even though it may be acting in good 
faith, to force all the people to take "people's democracy” as a 
child is forced to take a laxative, by holding his nostrils shut and 
ordering him to open his mouth. This method has gone out of style 
in m@gre sophisticated countries, and Nicaragua is a literate nation 
and does not want such impositions. 


It would be a different matter if the people were being called upon 
to vote and if the ballots decided. The two trends of democracy 
would be in opposition and if the marxist-leninist version won, this 
mandate would be respected by everyone, whether they liked it or not, 
becasue the voice of the people is the voice of God. Acting other- 
wise is senseless, because no one is naive enough to accept a dog's 
wagging tail as one more "leg." 
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COUNTRY SECTION VENEZUELA 


EDUARDO FERNANDEZ DISCUSSES IMPRESSIONS OF CHINA VISIT 
Caracas EL DIARIO DE CARACAS in Spanish 11 Nov 80 pp 16, 17 


[Text] China is fertile ground for the imagination of politicians. In this case 

it is Eduardo Fernandez who has returned from Peking and is giving the Social Chris- 
tian point of view of the Chinese situation, the post-Mao leaders and relations 
between China and Venezuela. 


His visit lasted a week, and was not all tourism. Upon arriving, the guests from 
the National Committee of the Social Christian Party (COPEI) found a very well- 
written itinerary which committed them to daily meetings at the National Palace 
with Chinese leaders Li Xi Nnian and Teng Hsiao Ping. 


The itinerary provides information about the concerns of the Politburo of the Chinese 
Communist Party with regard to Venezuela: how our political parties function, how 
Venezuela perceives its responsiblity in the Caribbean and the Western Hemisphere, 
and how its oil policy is being carried out. 


COPEI was interested in a review of the international scene with particular emphasis 
on the situation in the Middle Bast, the Chinese domestic situation, the role of the 
Communist Party as a liaison between the people and the government, and the manage- 
ment of popular organizations. 


Eduardo Fernandez’ notes indicate that he was most impressed during his visit by the 
constant mention of the imminence of war: 


"With respect to the international scene, they spoke with us in very clear terns. 
They expressed the point of view of the Chinese Communist Party, that world peace 
is in a precarious situation. There are elements which are seriously threatening 
peace; they went so far as to say that war was imminent.” 


They e wmerated four sensitive spots in the world: first, the control of everything 
that has to do with o1) supplies. “Within this context we have the actions of the 
Soviet Union in Afghanistan and the truly significant decision to send Soviet troops 
beyond that country’s borders for the first time.” 


Secondly, there is the situation in Southeast Asia and Vietnam's actions against 
Cambodia: "The Chinese maintain that to a great extent Vietnam is acting at the 
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behest of what they call the hegemonic interests of the Soviet Union in the context 
of Southeast Asia.” 


Thirdly, the problems of southern Africa: Zimbabwe and the problem of the struggle 
for self-determination by the peoples of southern Africa, 


Fourth, there is the Caribbean and the problems arising there because it is also 
a source of oil for the Western world, 


Peking seemed to agree with Venezuela's position on the Caribbean, a: the Chinese 
were curious about Venezuela's responsibility in the Western Hemisphere, "due to 
the fact,” recalls “ernandez, “that Venezuela is an oil producing country and at 
the same time a model for development that can counteract the totalitarian model 
presented by the traditional dictatorships, or the Cuban model.” 


Four Modernizat ions 


As far as domestic policy is concerned, the Chinese are fond of quoting statistics 
and numbers to illustrate change: in what they call the "Four Modernizations”: in 
politics, economics, culture and science. 


In politics, they claim that they are creating a certain degree of popular partici- 
pation and democracy. 


"Someone said to me, ‘Is China returning to democracy? No, China never had a demo- 
cracy. . . Now, after the revolution, the possibility exists to try out a democratic 
liberalization, and that is the great initiative that the Chinese leaders, particul- 
arly Teng Hsiao Ping, have taken.'” 


Regarding economic modernization, Fernandez says that he was most impressed by his 
meeting in Peking with Milton Friedman, "one of the great priests of a school of 
economic liberalism.” He was observing with great interest the process of stimulating 
a certain amount of private property and entrepreneurial capacity in order to opti- 
mize national economic production (profit margins, the eventual participation of 
private capital). And of course, that private capital is being encouraged to par- 
ticipate in certain specific initiatives. Foreign capital is also invited to par- 
ticipate “within certain limits, subordinated to the development plans of the Party. 
Remember that they are talking of things that were unthinkable 10 or even 5 years 
ago," remarks Fernandez. 


Concerning cultural modernization, he says that the thing that struck him most "was 
the climate of rejection, repudiation, of everything involved in the Cultural Revo- 
lution, which is blamed for a series of errors and setbacks in the country.” One 
of Fernandez’ strongest endorsements of the Chinese process is that of the last 
modernization, science: "The Chinese have achieved an impressive development of 
the nuclear field, given that China is an underdeveloped country.” 


After commenting that comparisons should not be made among different levels of devel- 
opment, such as the United States, France and Venezuela, he said that there are com- 
parisons that “come to mind”: first, "How China was then and how it is now. Without 
a doubt, despite the immense ideological differences between me and the positions 
and creed of the present Chinese Communist Party, I must acknowledge that there has 
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been impressive progress and development. In the second place, it must be compared 
with countries that are to some degree comparable with China, such as India, India 
has achieved a considerable democratic development, but there is no doubt that it 
has areas of very serious economic problems. The contrast does not exactly make 
India look good.” 


At any rate, it was stressed to the COPE] members that several basic principles were 

being followed in China: perseverence along the road to socialism, the dictatorship 

of the proletariat, MarxismLeninism, the predominance of the Party, and the thoughts 
of Chairman Mao Tse Tung. 


Fernandez made two comments with regard to the two latter points: ‘I was struck 

by the fact that it is the Party that makes decisions; the government is only an 
instrument of the Party which carries ou. the development program;” and "Concerning 
Mao's thoughts, I remember that sometimes they omit this part. Sometimes they for- 
get to mention it when they speak of the four principles they stress.” 


Luis Herrera “Chinese” 


"One point we also mentioned on the agenda was bilateral relations between China 

and Venezuela. They have existed for 6 years, and so far they have been maintained 
at quite a moderate level,” explained Fernandez. "But there is room for a substan- 
tial acceleration of these relations. China made an express invitation to President 
Luis Herrera. . . and certainly 1 took the liberty of telling them that the president 
was called ‘The Chinese.'’. . . He has no doubt that those relations will improve.” 


Here are Eduardo Fernandez’ impressions of the main political figures of China: 


--Teng Hsiao Ping (vice chairman of the Chinese Communist Party Central Committee): 
"He is a man of small stature with a great personality, great sympathy, who is 
constantly smiling. Sometimes he looks like a Western politician. He is very 
intelligent, very spontaneous. That was what impressed me the most. I have a cer- 
tain stereotype of socialist leaders: they tend to have very rigid ideas, pre- 
fabricated phrases, and they always answer with cliches and rhetoric. But Teng 

Hsiao Ping is a refreshing man who is capable of making completely spontaneous state- 
ments. 


"Until recently he was vice prime minister, and now he is vice chairman of the Com- 
munist Party Central Committee. . . it is curious. . . he has always been vice some- 
thing or assistant something, but everyone recognizes that he is undoubtedly the 
inspiration behind the modernization process that is taking place in China. 


"He was defeated, and they sent him to an interior province of China to endure very 
humiliating circumstances. Now he has recovered, and is the inspiration, the leader, 
the standardbearer of this great process of modernization.” 


Li Ai Nnian 


"He is a very interesting man, profoundly intelligent, perhaps one of the most in- 
telligent people I have ever met in my life. He is very sharp, very deep; what's 
more, he seems very sure of what he is doing, and very experienced. He is a veteran 
of the revolution; he was one of the leaders of the Long March, which culminated in 
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the victory of the revolution. He must be about 72 or 74 years old. He is quite 
Vigorous, full of life. We talked with him for a long time; he was the most impor- 
tant and most constant of our hosts.” 


Hua Kuo Feng, Communist Party Chairman 


"He is a very serious man, but equally profound. He has a habit of speaking very 
directly, about things like the problem of the USSR. One has to be impressed when 
one considers the fact that both are communist countries, but the Chinese denounce 
the dangers they perceive in what they call the ‘hegemonistic and expansionist 
tendency of the USSR,’ which has been expressed in clear, categorical and unequi- 
vocal terms.” 


Memory of Mao 


"I went to a lot of trouble, and it cost me considerable effort, to visit Mao's 
tomb. Some of the officials told me that it was not very important, but I told 
chem that it had to be necessarily. So on the last day, when we were already about 
to leave for the airport, we stopped a moment at the tomb. For me, of course, it 
was an emotional experience. I took the opportunity to pray to Our Father. 


"They blame the wnole Gultural Revolution on the ‘Gang of Four,’ led by Mao's widow. 
Moreover, some of our companions, whenever the Gang of Four was mentioned, would 
open their hands with all five fingers showing, implying that the Gang of Four con- 
sisted of not four but five, the fifth being Chairman Mao. 


"No one will yet dare to say that Mao was part of the Gang of Four, which s held 
responsible for many crimes. They do not dare say that Mao was mixed up in that, 

of course. Teng Hsiao Ping has said that Mao was not immune to the errors of 

the recent past, that he was a great leader who made great decisions, but who also 
made great mistakes. We observed a very common tendency to reduce everything to 
statistical terms; it is said that Mao was right 70 percent of the time and wrong 

30 percent. Apparently, that 30 percent involves a certain complicity in the devel- 
opment of the Cultural Revolution.” 


The COPEI National Committee delegation that went to China consisted of Secretary 
General Eduardo Fernandez, Haydee Castillo de Lopez Acosta, Freddy Delgado Dalo, 
Carlos Rodriguez Ganteaume and Gustavo Tarre, all accompanied by their wives. Their 
main hosts in Peking were officials of the Chinese Communist Party, Chairman Hua 

Kuo Feng and Vice Chairman vi Xi Nnian. 


Chinese Self-confident 


Eduardo Fernandez first visited China 6 years ago. Then he was part of a delegation 
of the World Interparliamentary Conference which hei gone to Tokyo. There they re- 
ceived an invitation to go to Peking. They arrived in the middle of a campaign with 
signs and demonstrations against Lin Piao and Confucius. 


"It was as if there had been a demonstration against Laureano Vallenilla and Boves 
in Venezuela,” recalls Fernandez, “or against any contemporary leader and Captain 
Emparan.” It was explained later that that was the way the Gang of Four attacked 
Chou En Lai, a man who could not be confronted directly because of his prestige and 
his close ties with Mao Tse Tung. That was his first impression. 
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Years later, Fernandez observes great changes: "The first time I went there were 
practically no cars on the streets. They were immense streets, very long avenues 
filled with hundreds of thousands of bicycles and pedestrians. On this trip, the 
number of automobiles had increased remarkably. They are all made in China, and 
are very comfortable but modest cars. They are very austere; one of the major 
features of life in China is austerity. There is no luxury, no opulence, but there 
is enough to meet the sic needs. I also noted feverish activity in construction, 
Everywhere we went they were building buildings. It is said that a major hotel is 
being constructed, financed by an international hotel agency. I saw some places 
where the famous sign, ‘Drink Coca Cola’ is displayed. A few years ago that was 
totally unthinkable. There are some signs of liberalization. After a long period 
of isolation, the country has self-confidence, confidence in its own resources. 

It has the courage to open up to foreign cultural influences, because it feels it 
can control and master the situation.” 


Most Impressive: Popular Organizations 


One of the things that attracted the attention of the COPEI secretary general was 
"the nature and functioning of the popular organizations, the way they have managed 
to organize and discipline that huge population in the vast territory of China 
through a very interesting system of popular organizations, both urban and rural.” 


The people in the unions and the popular organizations are being allowed more and 
more independence. At the time of the Venezuelan visit, something basic to the 
development of the popular organizations was taking place. The Communist Party de- 
sired to el‘minate the concentration of power, and decided that leaders could not 
hold more then one post. They were asked to choose between the Party and the gov- 
ernment, and the majority chose the control of the Party, which has always played 
the most important role in national politics. In Shanghai, for example, they spoke 
with the mayor, "who is still the mayor, but he has already resigned in order to 
accept the position of first secretary,” recalls Fernandez. 


The Visit 


A perfect indication of how Chinese diplomacy functions was the welcome the Venezuelan 
delegation received. 


“Our reception was first class. They put us up in a special residence for foreign 
guests which is suitable to house chiefs of state. Talks were held at the National 
Palace, which is where the People’s Assembly meets. When the Venezuelan delegation 
arrived, we even had m'‘litary honors. Later we were given a state banquet at the 
Palace of the People’s Assembly, and we were received by the highest ranking offi- 
cials. The Party chairman is practically speaking the Chinese chief of state, 

and we had talks with him.” The conversations were always characterized by gener- 
ous servings of libations, with a beverage called Mo-Tai. The punch bowls in the 
salons turned out to be spittoons. 


The Venezuelans did not engage in much tourism. They went to the Great Wall, the 
Forbidden City, the tombs of the emperors and, thanks to Fernandez’ insistence, 
Mao’s tomb. 
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Meanwhile, they learned that there is not just one political party in China; there 
are eight, each representing a sector such as the peasants, the intellectuals, etc, 
There is also the Kuo-Min-Tang Party, the section that troke off from Chiang Kai 
Chek's party and joined Mao. "I wish all the parties here agreed with COPEI,” 
says Fernandez, smiling, “the way all the parties there agree with the government 
party. ” 


Women? They were not seen very often. "Now tiat you mention it, there were few. 
I don't know if Mao's widow's experiences frightened them a bit about women's par- 
ticipation, but we did not meet with the female leaders of the party.” 
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COUNTRY SECTION VENEZUELA 


BRIEFS 


MAS, MEP, MIR ACOORD--The political leadership of the Movement for Socialism (MAS), 
the Movement of the Revolutionary Left (MIR) and the People's Electoral Movement 
(MEP) in Caracas agreed to work together on a plan of action to promote social 
struggles and mobiligations in opposition to the Social Christian (COPEI) government. 
In order to publicise the three-party agreement, Eduardo Pozo (secretary general 

of the MAS in the Federal District), Pedro Perez of the MIR, and Jose Isabel Marcano 
of the MEK visited the EL NACIONAL offices. One of their first actions will be to 
implement the agreements of the succesaful Leftist Councilmen Encounter which took 
place recently in Central Park. They have also scheduled several unity work days 
for the labor movement, as well as propaganda events, @monstrations against the 

high cost of living and protests against the educational crisis. Regardless of 

the natural differences between them regarding the autonomy of each organization, 
pluralism and freedom of opinion, the three parties (according to their leaders) 
feel it is indispensable that they take a decisive, exemplary step toward unity of 
action among the organic forces of the left. The agreement reached in Caracas will 
be repeated on a regional level in order to build unity in the political forces 

that are demanding change in the country. Upon announcing the agreement, the leaders 
issued a statement expressing their opinion that the national situation has been 

+ by government errors. [Text] [Caracas EL NACIONAL in Spanish 17 Nov 80 
p D-22/| 8926 


FOREIGN INVESTMENT NEEDED--The lack of management capacity, the absence of tech- 
nology and poor management training of Venezuelans have forced the government to 
resort to foreign investment, with the condition that within a period of 15 years 
the enterprise be managed by Venezuelans. The president of the Superintendancy of 
Foreign Investment (SIEX), Alfredo Gonzalez Amare, cited the example of the lack 
of installed capacity in the country manifested in the construction of low-income 
housing. The goal is to build 600,000 units, and the national industry is only 
capable of building 70,000 units. Another sector that needs foreign investment is 
the agribusiness sector. Amare pointed out that Venezuela imports 60 percent of 
the food it consumes, which puts it below world parameters for productivity. The 
objective would be to provide incentives for foreign investment within the legal 
framework of Decision 24 of the Andean Pact, and thus help the country begin to 
produce these agroindustrial products that it now buys abroad. At a talk given 
for journalists, the president of SIEX explained the agency's function, and indicated 
that the bureaucracy has been eliminated, personnel has been reorganized and the 
public is treated well. He denied that SIEX has violated the statutes of Decision 
24, and explained that each member country of the Andean Pact adjusts the common 
system for the treatment of foreign capital in accordance with its internal condi- 
tions. in this regard, Venezuela has passed about seven decrees that give greater 
flexibility to foreign investment in technology and to the choice of the sectors 
in which foreign capital is welcome. [Text] [Caracas EL DIARIO DE CARACAS in Span- 
ish 11 Nov 80 p11) 8926 END 
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